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“—and that’s why I adopted this 
Equitable insurance plan.” 


» Jessica Dragonette, tl 


I ent Policies. She had two obje 
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Miss Dragonette writes 


FAIR — JUST 


LIFE ASSURANCE 


SECURITY — PEACE OF MIND 


SOCIETY 








This advertisement is appearing ir 
current national publications 


THE 


Thomas I. Parkinson, President 








PUTTING THE 
EQUITABLE AGENT 
INTO THE PICTURE 


O 


The national advertising program of 
The Equitable Life Assurance Society 
of the United States for 1935 will 
continue to feature the Society's Case 
Vethod of Life Insurance Planning. 
emphasizing the highly important part 
the trained Equitable agent plays in fit- 
ting the insurance to the exact needs of 


the prospect. 
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EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE UNITED STATES 


393 Seventh Avenue, New York 
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2—FUTURE PROTECTION 


The COMMERCIAL UNION 
GROUP has withstood the shocks 


of conflagrations and commercial 
recessions—all these have come 
and gone and still the name and 
organization carries on because it 
stands for the true ideal of protec- 
tion. Its financial exhibit gives 
assurance of its firm establishment 
as a lasting, representative organi- 
zation, ably fortified to meet all 


future obligations. 





One ofthe 











COMMERCIAL UNION ASSURANCE COMPANY, LIMITED 





COMMERCIAL UNION GROUP 


ONE PARK AVENUE, NEW YORK 


CHICAGO ATLANTA SAN FRANCISCO 


THE OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED 


AMERICAN CENTRAL INSURANCE COMPANY 


COLUMBIA CASUALTY COMPANY 


THE CALIFORNIA INSURANCE COMPANY 
THE PALATINE INSURANCE COMPANY, LIMITED 
THE BRITISH GENERAL INSURANCE COMPANY, LIMITED 
UNION ASSURANCE SOCIETY, LIMITED 
THE COMMERCIAL UNION FIRE INSURANCE COMPANY 


(Stock Companies ) 


Are preferred by Agents, Brokers and Policyholders 











These Companies Write Practically All Classes of Insurance, Except Life 














This is the second of a series of five advertisements showing the facilities of this Group 
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AMERICAN EQUITABLE ASSURANCE COMPANY MERCHANTS AND MANUFACTURERS FIRE 
or New York INSURANCE COMPANY = 
Organized 1918 Capital, $1,000,000.00 Newark, N. J. Chartered 1849 Capital, $1,000,000.00 
GLtope & Repusiic INSURANCE COMPANY 
OF AMERICA New York Fire INsuRANCE COMPANY 
Philadelphia, Pa. Established 1862 Incorporated 1832 Capital, $1,000,000.00 
Capital, $1,000,000.00 
KNICKERBOCKER INSURANCE COMPANY Sussex Fire INSURANCE COMPANY 
or New York Newark, N. J. 
Organized 1913 Capital, $1,000,000.00 Organized 1928 Capital, $1,000,000.00 
o *) Volume has been increasing 1 > so-called side- 
SELL | s been Increasing in the so-called side- 
STDE lines. Much of the increase is due to the growth of 
4 ° ‘ 
‘ 4 inland marine covers. 
TIVO 
| 4 I N KS } oo . . c , 
But there is a long way to go before the market 
for side-lines is exhausted. Many need them. Even 
some of those better known to the public will bear 
greater development. 
The side-lines make a greater appeal to the in- 
surance salesman’s sporting blood. They help him 
to bring new business into being and they are ex- 
tremely interesting. HAR 
LOU 
_ , , LOUI: 
[ry some of them, especially rents and rental LEON 
value, profits and commissions, business interrup- 
° ° . . Publ 
tion, inland marine and leasehold interest. ? 
\ 
If you want help in developing these lines or 
further suggestions, write us. aie 
Chestn 
ORROON & KEYNOLDS | | 
= 
Incorporated | — 
INSURANCE UNDERWRITERS , 
Manager 
92 William Street New York, N. Y. 
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The Family's Interest 


MONG the newer activities of government is Rural Rehabili- 
tation. This work has been defined as help given economi- 
cally stranded persons to establish themselves in rural areas 

on aself-sustaining basis. Endeavor is made through its ministra- 
tion to reawaken discouraged and despairing people and through 
tender of financial or advisory aid to provide opportunity and a 
way by which the stricken are inspired to help themselves. To 
accomplish its objective which is both practically and ideally of 
worth to the nation, the farm families must be diplomatically 
reached through a comprehensive and serviceable program of edu- 
cation. The plight of the farmer and distress he has suffered 
proves the necessity of a training in efficient production and in 
profitable operation and management of the farm business. 


Life insurance men, particularly those handling industrial 
debits, could well apply in their daily work, the advice directed 
by Miss Claribel Nye, a Home Economics specialist, to those 
engaged in Rural Rehabilitation. Life insurance has import in 
the national scheme of rehabilitation but in a broader field. Through 
it the integrity of the American family is maintained by the protec- 
tion made available to its breadwinner. Education and training 
must supplement salesmanship. Miss Nye says: 


“All members of the family should have a part in making reha- 
bilitation plans, and thus assure united support in putting the 
plans into effect. Each member of the family must see the goal 
before he can strive to reach it. The courage and foresight and 
faith and purposeful living of a united family are necessary if a 
program is to be carried successfully over a period of years.” 


So too in planning life insurance, all members of the family 
should have a part in its acceptance. Were it possible for the 
American family, as a unit, to envision its future and to image the 
bleakness and the privation which would mark the unprovided 
days after the death of its head or to catch a glimpse of the life of 
father and mother as they traveled the sunset road without an 
income, then indeed would the beneficence of so stalwart a pro- 
tector as life insurance be correctly appraised. Then indeed could 
the united efforts of that family be coordinated and unified by a 
willingness to sacrifice to keep it at the peak of its effectiveness. 
Then indeed would there be an appreciation of life insurance in 
enabling not only family rehabilitation should death ensue, but 
an old age for mother and father freed from worry and care. 


Life insurance agents who seek the production of policies which 
will persist despite the sacrifice occasioned in its premium pay- 
ing should adapt the advice of Miss Nye to their own design and 
ambition. To make their selling plans complete they must edu- 
cate the family. They must endeavor to have them understand the 
advantage of the protection proffered. If the family realize the 
responsibilities that they assume they will be disposed towards 
its continuance. If the benefits that they will attain from its 
purchase are clearly depicted, danger of neglect or surrender will 


be minimized. 
T.JIN.C. 
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THE ANNUITY 


SITUATION 


No. 3 of a Series 


ET us, for the moment, divorce our- 

| selves from the actuarial science 

all insurance prob- 

lems and try to experience the reac- 

tion of the naive, untutored mind to a 
life insurance proposition. 


common to 


The company’s agent comes to a 
prospect age 35 and says, “Deposit 
with us the sum of $100 each year, 


and we will guarantee to pay your es- 
tate $5,000 whenever you die, although 
neither you anyone else in this 
1 knows how long you are going 


nor 
work 
to live.” 

the 
amazement such proposal would create 
the to whom 


Permit yourself to imagine 


in the mind of prospect 


the fundamental science of life insur- 
ance is a strange domain. Is it less 
than a miracle? No power in the 


world can name the year, the day, the 
hour of the prospect’s death. Yet 
is an institution which will abso- 
lutely guarantee, for a proper consider- 


there 





By David A. LUNDEN-MoorE 


In this article the author, who is a mathematician of ability 
as well as a successful salesman of annuities, submits 
European rates and mortality and offers original calcu- 
lations of his own to support his argument that annuities, 
properly encouraged, will attain such a spread that the 
mortality will automatically grow heavier (or in favor of 
the companies) and thus dispose of the fears presently 
held respecting this phase of annuity underwriting.— 
Editor's Note. 

















ment of that occurrence any sum of 
money which he now designates. 

The world has long ceased to wonder 
at such miracles because we know that 
this marvelous, amazing proposition is 
based on the incisive and relentlessly 
logical law of averages. 

The first practical mortality table 
in history was constructed in 1693 by 
Dr. Edmund Halley, famous for the 
Halley Comet. Halley’s table was the 
most important factor in making life 


Today our insurance companies use 
Emory McClintock’s table for calculat- 
ing annuities. One of the greatest 
actuaries in this country was Charles 
Gill, an Englishman, who became the 
official mathematician of the Mutual 
Benefit Life Insurance Company on 
April 16, 1849. 

It is this law, applied to mortality 
tables, which enables the life insur- 
ance companies to operate with great 
precision and calculate their claim 





























ation, to pay to his heirs at the mo- insurance practically an exact science. ratios year in and year out. The com- 
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Swedish, French and American Mortality Tables 











SWEDISH MorTALITY TABLE FRENCH MORTALITY TABLE U.S.A. COMBINED ANNUITY MORTALITY 
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panies are very little bothered about operations for fear of the unknown, with some 60 million life insurance 


a single individual and his span of 
life: a certain number of people will 
die in any given year, and the law of 
averages never fails. It is this in- 
strument that the insurance companies 
used when the idea of life insurance 
was born and its use will be continued 
as long as our civilization lasts. 

The miracle of the annuity is gov- 
erned by the same law of averages. 
The company says, “Deposit with us 
the sum of $5,000 and we will guaran- 
tee to pay you a stipulated income (de- 
pending on age) as long as you live, 
though neither you nor anyone else 
in this world knows how long you will 


” 


live. 
Original Data Scant 

When the miracle of life insurance 
was first revealed to the public, the 
companies had few policyholders and 
a limited amount of mortality data, 
but they did have certain scientific laws 
to go by. These laws they cour- 
ageously applied to the data at hand 
and proceeded at once to build life in- 
surance up to a great institution. They 
pushed the sale of life insurance un- 
interruptedly. As the business grew 
and their knowledge increased they 
perfected the basic statistics from 
which their calculations were drawn. 
Eventually, they were able to obtain 
from their own records the data for 
the mortality tables now in use. 

Had they been hesitant and timid, 
had they deliberately restricted their 


? 
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had they lacked faith in their unproved 
(though scientific) calculations, life in- 
surance as we know it today would 
not have existed. 


Spread Increases Mortality 

As I see the present annuity situa- 
tion in the United States, it parallels 
in many respects early life insurance 
conditions. The attitude of 
ecutives, however, is entirely 
of the supreme courage which our life 
insurance pioneers displayed when the 
industry was in its infancy. 


some ex- 


devoid 


To my mind the present mortality 
experience among annuitants in the 
United States is less indicative of the 
true and ultimate experience than were 
the early mortality tables, drawn from 
scanty and limited statistics of life in- 
surance. 

Observing the astounding growth of 
annuities in this country during the 
past few years (an increase of 1370 
per cent in 10 years), we are led to the 
conclusion that, provided they are not 
throttled by executive fiat, they will 
be extended in the next decade to mil- 
lions of purchasers. And this is what 
we must bear in mind: The spread of 
annuities far and tends to in- 
crease the mortality. 

Do not the annuitants in our country 
die quickly enough to permit the busi- 
ness to be written profitably at current 
rates? Then that is because there are 
not enough of them. As contrasted 


wide 


policyholders there are perhaps less 
than one-half million life annuitants. 
This is a very insignificant group for 
a population of 126,000,000. Besides 
this small group is of a select class 
physicaliy, as the annuity, in the past, 
has been sought out by wealthy people 
of good health and favorable circum- 
stances. 

It is quite evident now that present 
and future annuity cannot be 
restricted to that category alone. The 
annuity is universally admired. Every- 
body wants an annuity, just as every- 
body wants life insurance. As _ the 
army of annuitants grows, it will begin 
to absorb in increasing numbers men 
and women who are decidedly below 
par physically. Indeed, the mortality 
among annuitants should, in time, be 
even higher than the mortality among 
life insurance policyholders, as appli- 
cants for life insurance are required 
to pass a rigid physical examination, 
while annuitants are admitted with- 
out discrimination. 


sales 


Ratio of Old People Increases 


In 1934 accidents caused 99,000 
deaths. The automobile alone is re- 
sponsible for 35,500. Under present 
conditions in the United States 60,- 
000,000 life insurance policyholders are 
exposed to accidents, against 500,000 
annuitants who face the same danger. 
As a matter of fact, accidents killed 

(Continued on page 14) 
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DANIEL C. ROPER 


Secretary of Commerce 


PROFIT MOTIVE MUST BE 
PRESERVED 


By HON. DANIEL C. ROPER 


Secretary of Commerce 


Written Specially for Chilton Publications 


ROM time to time we have heard expressions that 

the Roosevelt Administration is opposed to business 

profits. This is far from true. The President him- 
self has frankly and emphatically stated his belief in 
the profit motive as a fundamental incentive to work 
and economic achievement. Thrift is as essential to 
our social well-being today as it has ever been and 
thrift means profits. 

The role of the Federal Government is to promul- 
gate such methods and to advocate such protective 
measures as will protect the American people from 
unsound and unethical means of profit. 

It is well also that we recall to mind the fact that 
our entire system of taxation is based upon profit. 
Thus the elimination of profits would mean the aboli- 
tion of the government’s source of revenue. 

It should be borne in mind also that the destruction 
of the profit motive would greatly reduce the buying 
power of the public. 

It is apparent, therefore, that the Administration 
is fully cognizant of the value of the profit system 
and is equally aware of the need to eliminate its 
abuses. From this it may be assumed that govern- 
mental participation in business and in relief is only 
an emergency expedient and not to be interpreted as 
a plan to usurp the rightful role of private business. 

Perhaps a return to prosperity has been retarded in 
some degree by unfavorable sentiment and by a lack 
of complete understanding of the basic philosophy of 
the New Deal, but I believe that as business observes 
the unfolding of the government’s policies it is be- 
coming increasingly desirous of lending its whole- 
hearted support. It is the function of the Department 


of Commerce to facilitate as much as possible this 
cooperation between industry and the Administration. 

As I study the reports that come to me of business 
conditions throughout the country I note that exports 
of machinery for the first ten months of 1934 were 
more than $178,000,000, an increase of approximately 
$78,000,000 over the corresponding ten months of 
1933. The exports of passenger automobiles and 
trucks for the first ten months of 1933 were $43,- 
000,000 and for 1934 this figure increased to $107,- 
000,000. Similar reports for other major industrial 
commodities, such as iron and steel products, copper, 
chemicals, etc., show sizable increases in exports in 
terms of dollars. I interpret this to mean that the 
efforts of the Administration to encourage business 
are meeting with success and that we shall see greater 
increases in the future. 

By carrying the significance of these figures fur- 
ther, I feel that this increase in our exports indicates 
that our manufacturing concerns must be employing 
more men and using more materials. Net sales of 
wholesalers increased a billion and three-quarters dol- 
lars or about 14 per cent last year. Retail sales in- 
creased about three and one-half billion dollars during 
the same period. This was the first yearly increase 
in the dollar value of retail sales since 1929. This 
seems to indicate that the velocity of money is gaining 
and that as its rate of circulation increases business 
will feel an increasing demand for goods. A greater 
demand for goods will mean profits and through 
profits the Administration sees the employment of 
more men and the decrease in relief rolls. 
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Time 


New life insurance production for 


January, of reporting member com- 
panies of the Association of Life In- 
surance Presidents, aggregated $824,- 
903,000, as compared with the total 
of $665,457,000 in January of 1934, 
representing a gain of 24 per cent. 





Wilmer A. Jenkins, formerly asso- | 


ciate actuary of the company, is ap- 


pointed underwriting secretary and | 
associate actuary of the Lincoln Na- | 


tional Life Insurance Company of 
Fort Wayne, Ind. 





Herbert Hoover, former president 


of the United States, is installed as a | 


member of the board of directors of 
the New York Life Insurance Com- 
pany. 





The reinsurance by the __ Illinois 
Bankers Life Assurance Company, 
Monmouth, Ill., of the entire business 
of the Abraham Lincoln Life Insurance 
Company, Springfield, Ill., is ap 
proved by the stockholders of both 


companies. 





The existing dividend scale of the 
Penn Mutual Life Insurance Company 
will be continued during the 1935- 
1936, year, William A. Law, president, 
announces. 





Fire Losses in the United States 
during January were $23,430,504, a 
decrease of 16.33 per cent from 
January, 1934, and a decrease of 


1.95 per cent from December, 1934, | 
according to the estimate of the Na- | 


tional Board of Fire Underwriters. 





Thomas J. Cullen is appointed Act- 
ing First Deputy Superintendent of 
Insurance of New York, succeeding 
Samuel R. Feller, resiqned. 





Stockholders of the Ben Franklin 
Fire Insurance Company, Louisviile, 
Ky., elect Joseph H. Durham presi- 
dent of the company. 





Millwood Truscott, assistant secre- 
tary of the Camden Fire Insurance 
Association since 1904 and connected 
with the company since 1902, retired 
as of Feb. 14. 





Frank K. Houston, president of the 
Chemical Bank & Trust Company, New 
York, is elected a director of the 


Standard Insurance Company of New 
York. 





The Glens Falls Insurance Company 
elects Hubert C. Brown a director. 
Wallace D. Hicks a secretary and 
appoints Robert A. Leeret manager 
of its automobile fire and theft de- 
partment. 





Art Hamm of Sheridan, Wyo., is 
appointed Insurance Commissioner of 
Wyoming to succeed Theodore Thule- 
meyer, whose official term recently 
expired, 





Members of the National Bureau of 
Casualty and Surety Underwriters 
open the Southwest Index Bureau at 
Dallas, Tex., it being the ninth of the 
index offices to be established. 
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Legislative Fusillade 


SOUNDINGS, 


| —————By ROBERT WADE SHEEHAN————! 

















HERE are a number of brilliant teachers 
of the technique of life insurance selling 
whose forays into the field of actual and 
personal production have been none too suc- 


| cessful. Frequently one hears their pedagogic 








achievements belittled in the light of their 
inability to do for themselves what they claim 
to be able to do for others. 

That is an unfair and illogical method of 
criticism. Preaching and practice must not 
always, as in the old saw, go together. To 
attain the highest possible excellence in the 
one endeavor often precludes the possibility 
of outstanding accomplishment in the other. 

Apart from its injustice to the individuals 
involved, this form of criticism is further 
harmful in that it leads to a second false 
assumption: namely, that too much knowl- 
edge is bad for a salesman. It would be a 
sad commentary on the real worth of life in- 
surance if it were true that the more a man 
knew about the product the less he could con- 
vince others of its value. 

Unassimilated knowledge is, of course, no 
use to anyone—least of all a life insurance 
salesman and it is not to be denied that there 
are many men in the field today suffering 
from that form of indigestion. We can’t 
however, abandon altogether the principle of 
intelligence in selling because of it. 

There are a number of traits peculiar to 
star salesmen which are not born of the 
classroom. Aggressiveness, acquisitiveness, 
a compelling personality—these are the natu- 
ral qualities of your big producer. But in 
the last instance it is his added knowledge 
that gives him the competitive edge. 
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Tide 


Advance orders are received in 
quantity for the Treasury's new "baby 
bonds," the ten-year 2.9 per cent 
interest accumulating securities offi- 
cially known as United States saving 


| bonds, which go on sale Friday, March 





1, at the 14,000 postoffices through- 
out the country. 





Surveys by local banks show that 
building activity in California experi- 
enced the most noteworthy increase 
of any of the accepted indexes of 
business during January, the value of 
building permits increasing slightly 
more than 74 per cent over the show- 
ing of the like month of last year. 





Composite average of 70 indus- 
trials on the New York Stock Ex- 
change for the week ended Feb. 23, 
1935, according to the New York 
Herald Tribune, closed Monday at 
128.73 and closed Saturday at 127.16. 





Composite average of 30 rails for 
the same week closed Monday at 
29.06 and closed Saturday at 26.86. 





Composite average of 100 stocks 
for the same week closed Monday at 
98.83 and closed Saturday at 97.07. 





Composite average of 30 bonds 
on the New York Stock Exchange for 
the same week closed Monday at 
94.44 and closed Saturday at 94.02. 





The Western Pacific Railroad Com- 
pany will be unable to pay the semi- 
annual interest due March | on its 
first mortgage bonds, it was declared 
by T. M. Shumacher, chairman of the 
executive committee, and Charles 
Elsey, president, in a letter to first 


| mortgage bondholders. 





Steel ingot production throughout 
the United States for the current 
week is at 48!/, per cent of capacity, 
The Iron Age estimates, as compared 


| with the rate of 50!/2 per cent re- 


| mobiles 





ported for last week. 





Current weekly production of auto- 
and trucks advanced last 
week to a total of 82,481, as com- 
pared with the total of 82,119 the 
previous week and with 71,047 a year 
ago, setting a new high for 1935. 





Trading in grains last week at Chi- 
cago was curtailed because of the 
decision in the gold clause cases and 
the observance of the Washington 
Birthday holiday. Closing of the 
Board of Trade when the Supreme 
Court issued its ruling, resulted in an 
orderly market free of significant 
trend. Prices generally declined. 





Following a sharp advance early in 
the week after the gold clause de- 
cision, cotton futures began a down- 
ward trend, final quotations being 8 
to 12 points net lower on old crop 
months and net | point lower to 2 
points higher on new crop months. 





Loadings of revenue freight for the 
week ended Feb. 16, 1935, totaled 
581,981 cars, which was a decrease 
of 10,579 below the preceding week 
and 18,287 below the 1934 week. 








ANNUAL STATEMENTS 


December 31, 1934 


ETNA LIFE INSURANCE COMPANY 
AND AFFILIATED COMPANIES 


MORGAN B. BRAINARD, President 


85th Annual Statement 


Etna Life Insurance Company 


Capital Stock $15,000,000 


ASSETS 
Cash on hand and in banks $ 21,782,863.09 
Real estate (including Home Office Building) 35, 435,451.29 
Mortgage loans 53, 346,548.17 
Loans on collateral 145,000 00 
*Bonds and stocks 254,135,048 52 
Loans secured by policies of this Company 73,357 292.74 
Premiums in course of collection and deferred 
premiums 17, 128,545.08 
Interest due and accrued 10, 160,734.75 
Other assets 80,599.43 
Total admitted assets $465 , 572,083.07 
LIABILITIES 
Reserve under policy contracts $386 ,959 875.55 
Premium reserve, Accident and Liability De- 
partment 8, 853,873.44 
Reserve for claims awaiting proof and not yet 
due 11,171,677.62 
Reserve for liability and workmen's compen- 
sation claims 15, 169,723.00 
Reserve for dividends payable to policyholders 6,590, 144.96 
Premiums paid in advance and other liabilities 
to policyholders 3, 467,250.74 
Total liability under policy contracts $432,212,545.31 
Reserve for taxes not yet due ; 2,524,351.46 
Miscellaneous liabilities 4, 364,709.22 
Total liabilities $439, 101,605.99 
Surplus to policyholders 
Capital $15 000,000.00 
Surplus 11,470,477.08 
26 470,477.08 
Total $465 , 572,083 07 
25th Annual Statement 
The Standard Fire Insurance Company 
Capital Stock $1,000,000 
ASSETS 
Cash on hand and in banks $ 689,291.39 
*Bonds and stocks 3,470,079 .27 
Agents’ balances 270,833.64 
Interest due and accrued 36,056.96 
Other assets 9,274.24 
Total admitted assets $4,475, 535.50 
LIABILITIES 
Premium reserve $1,720,624 86 
Losses in adjustment 132,855.52 
Reserve for taxes 94,605.89 
All other liabilities 59,379.12 
Total liabilities $2,007 , 465.39 
Surplus to policyholders 
Capital $1,000,000 00 
Surplus 1,468,070. 11 
2,468,070. 11 
Total $4,475 ,535.50 


28th Annual Statement 


The Atna Casualty & Surety Company 
Capital Stock $3,000,000 


ASSETS 
Cash on hand and in banks $ 3,096,501.04 
Real estate acquired by foreclosure 388,919.00 
Mortgage loans 737 ,984.64 
*Bonds and stocks 23,702,858.70 
Premiums in collection panini 3,435, 450.76 
Interest due and accrued 246,855.75 
Other assets......... ‘a 409 523.17 
Total admitted assets ae $32,018,093 .06 
LIABILITIES 

Premium reserve (Cittarecs ee 
Losses in adjustment : 7,046, 450.68 
Commission reserve aba 597,171.15 
Reserve for taxes ; 605 ,042. 87 
All other liabilities eoaies 1,401,110.51 
Total liabilities ; eer me eR 

Surplus to policyholders: 

Capital... . $3,000 000.00 
Surplus . 9,463,861.74 

= - 12, 463,861.74 
ce bieenans roe $32,018,093 .06 


22nd Annual Statement 

The Automobile Insurance Company 
of Hartford, Connecticut 
Capital Stock $5,000,000 


ASSETS 
Cash on hand and in banks an $ 2,797,082.08 
Real estate acquired by foreclosure 84,725.00 
Mortgage loans ; 25,800.00 
*Bonds and stocks 13,095 613.27 
Agents’ balances 1,744,423.09 
Interest due and accrued 96,804.30 
Other assets... 523,843 46 
Total admitted assets $18, 368,291.20 
LIABILITIES 
Premium reserve ‘ $5,155,418 66 
Losses in adjustment 1,319,600. 38 
Reserve for taxes 438,182.18 
All other liabilities 337,410 61 
Special reserve... . 1,450 ,000.00 
Total liabilities... . $8, 700,611.83 
Surplus to policyholders: 
Capital a $5 ,000 ,000 00 
Surplus. . .. 4,667,679. 37 


9 667 ,679 37 


Total ..+ee- $18,368,291.20 


*Bonds not in default are carried at amortized values; bonds in default and stocks are carried at market values except stocks of affiliated 
companies which are carried at their own book value. 





Paid to or for policyholders since organization.............eeeeeeeeeeeeees $1,444,941,342.70 





en IND ns Se III I onc 00s ed edbbdecéexsacecndenesune 159,880,820.78 
ee ee ns OR BE, cn ccncecnecenséesbeksebeedsebeseuess 752,535,772.00 


EEF EE ET EO REL TE 3,400,504,967.00 
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PERSONALITIES IN RECENT NEWS ITEMS 








——— 





L. F. MIDDLEBROOK 


Mr. Gordon, 


vice-president and super- 
visor of applications, State 
Mutual Life Assurance Co., 
Worcester, Mass., has been 
associated with the com- 
pany for 27 years and re- 
cently was elected a direc- 
to. He was one of the 
charter members of the 
Home Office Life Under- 
writers Association and has 
been on the executive com- 
mittee of the association 
since it was founded. A 
native of Brampton, Ont., 
and raised inland, the ocean 
has a great fascination for 
him and his hobby is sailing 
and surf bathing at his sum- 
mer residence at Horseneck 
Beach, Westport, Mass. 





'B. H. BRATNEY 


Mr. Middlebrook, 


an officer of the Hartford 
Steam Boiler Inspection and 
Insurance Co. for 38 years, 
celebrates his 50th anni- 
versary with the company 
on March |. He began in 
1885 as a member of the 
clerical force, was pro- 
moted to the rank of 
assistant secretary in 1897, 
and in 1921 was elected 
secretary, in which capacity 
he still serves. During his 
association with the com- 
pany Mr. Middlebrook has 
had an active part in its 
advance from a_ business 
operating in a few eastern 
industrial centers to a posi- 
tion of national prominence. 


ROSS B. GORDON 


Mr Bratney. 


now vice-president of the 
Maryland Casualty Com- 
pany in charge of its bond- 
ing department, has long 
been identified with the 
fidelity and surety bonding 
business. He was in charge 
of liquidating the Equitable 
Surety Company in 1918, 
later being associated with 
the legal department of 
the National Surety Com- 
pany and more recently as 
a special deputy for the 
Insurance Superintendent of 
New York. He was placed 
in charge of the Maryland 
Casualty's surety division 
last November. 
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Mr. Buresh, 


newly elected president of 
the Chicago Board of 
Underwriters, is secretary 
and treasurer of Fred S. 
James & Co., Chicago. 
Also a member of the insur- 
ance committee, Chicago 
Association of Commerce, 
and for years active in the 
Credit Men's Association 
of Chicago, Mr. Buresh 
finds time away from his 
many duties to be a great 
golf enthusiast as well as 
an ardent fisherman, spend- 
ing some time each sum- 
mer in the Land-O' Lakes 
region of Wisconsin, indulq- 
ing in one of his favorite 
pastimes. 





H. P. BICKLEY 


Mr. Tribble. 


vice-president in charge of 
investments for the Mary- 
land Casualty Company, is 
a comparatively new face 
in that organization. Since 
1922, he had been active 
as an officer and director of 
banks and financial institu- 
tions in New York and 
Florida and had achieved 
recognition as an_ invest- 
ment analyst. His election 
at the organization meeting 
of the Maryland Casualty's 
board of directors last 
month was duly recorded 
in the news columns of 
The Spectator. 








CHARLES BURESH 


Mr. Bickley, 


frequent contributor to The 
Spectator, is connected 
with the field service 
bureau of the Sun Life As- 
surance Company of Can 
ada, which company he has 
served since graduation 
from high school in 1906 
with the exception of nearly 
four years’ war service. He 
is passionately fond of 
good books and advises all 
young men to read bi- 
ographies and to study 
geography. Skiing in the 
winter time and gardening 
in the summer are his fav- 
crite outdoor pastimes. 
He was recently appointed 
secretary of the Life Un- 
derwriters Association of 
Montreal. 


G. E. TRIBBLE 
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| LIFE PLUS 
NOW IT’S The Modern Answer to the Demand on 


LIFE INSURANCE for Life Insurance with Bank 


Disability Income Benefits tual, 
by WALTER CLUFF Let Us Tell You About It Guar 
A r “Li rwritin ance 
Efficiency” and “othe Soult ai THE PROVIDENT Mutu 
Life Underwriting.” LIFE AND ACCIDENT INSURANCE Aceid 
COMPANY 

This compact pocket-size booklet picks up the CHATTANOOGA, TENNESSEE 


thread after a prospective agent has been sold on — a —_ 
life insurance and has signed a contract. 


Co} 

















Simply written, frank and straightforward, non- 
technical in every respect, the suggestion is made Loans 
that this thirty-six page booklet be made standard ~ I 
equipment for every new agent. The author ex- r 


e : 
plains “the demands and exactions that our busi- ¢ 
ness makes of you as you enter it,” and puts be- Railroa 

“ : : : Bond 








fore the new agent “the obligations and responsi- 
bilities it lays upon you through study, prepara- 
tion and procedure.” Plainly, it tells what every 
new agent “must face, what he is ‘up against’” 
in selling life insurance. 











ia FIRE AND LIFE 


‘ aASSURANCE CORPORATION, Lid. 


Pinemen RICHARDSON, United States Manager , 
GENERAL, BUILDING - 47 &@ WALNUT STS. — 





It is not intended to discourage the new man 


Rather a thorough reading should start him off in 
the right direction. This booklet should be among 
ad the first of educational matter given to him. It 
can be used for the older agent who needs to be 


























PHILADELPHIA _s 

resold on the fundamental habits of life insurance Bond 

A e Oo P Y selling. Reviewed by B. M. Wolberg, C. L. U., state 
in Manager’s Magazine of the Life Insurance 

12 COPIES $5.40 Sales Research Bureau. Miscell 
— Bond 

ORDER TODAY FROM - _—____ ’ ee Stoc] 

THE INSURANCE FIELD OPPORTUNITY! — ) 
> O. Box 1164 Desirable Territory Open for General Agencies ~~ 

P. O. Box Liberal Contracts Stoel 


LOUISVILLE, - KENTUCKY THE CAPITOL LIFE INSURANCE COMPANY Loar 


Denver, Colorado 
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LIFE 


* COMMENT 








Life Office Managers Give 
1935 Convention Plans 


Frank L. Rowland, Executive 
Secretary, Outlines Programs 
for the Year's Meetings 


At the winter meeting of the board 
of directors of the Life Office Manage- 
ment Association held in the executive 
offices in New York City on Feb. 20 
preliminary plans for the 1935 annual 
and special conferences were drawn up. 


Executive Secretary Frank L. Row- 
land has announced that the eastern 
special conference will be held at 
Hotel Roosevelt, New York City, on 
April 22 and 23. Two meetings will 
be held simultaneously. A two-day ses- 
sion will be devoted to “Home Office 
Investment (Mortgage Loans) and 
Property Routines.” Gordon A. Hard- 


wick, vice-president of the Penn Mu- 


tual Life Insurance Company, will 


serve chairman. Another 
session will develop the subject, “Home 
Office and Agency Functions in the 
Handling of Claims and Surrenders.” 
Albert F. Jaques, administrator super- 
visor, claim department of the Pruden- 
(Concluded on page 20) 


general 


as 


Largest Income in History 
Reported by the Equitable 


New High Production Record Achieved 
in All Branches of the Business During 
the Year Ending Dec. 31 


In his report for the year 1934, sub- 
mitted at the annual board meeting of 
The Equitable Life Assurance Society 
of the United States, President Thomas 


I. Parkinson reported a total income 
of $414,861,901 for 1934, the largest 


in the history of the company and an 
increase of $61,800,960 over the income 
(Concluded on page 21) 


National Association 


On ‘Twisting’ Problem 


William Duff, Cheiemen on Bus- 
iness Standards, Emphasizes 
to Public Evils of Switching 


William M. Duff of Pittsburgh, chair- 
man of the committee business 
standards, of the National Association 
of Life Underwriters, has sent out to 
all officers of local life underwriters’ 
associations a bulletin transmitting a 
new folder, entitled “Don’t Be Twisted” 
published in the interest of life 
insurance owners by the National 
Better Bureau, Inc. 

This bulletin reads, in part, as fol- 


on 


and 
3usiness 


lows: 

“Your committee on business stand- 
believes that, in submitting the 
enclosed “Twister Folder” to all local 
association officers, it is performing a 
21) 


ards 


(Conclude d on page 








WEEKLY INVESTMENTS OF LIFE INSURANCE COMPANIES 


reporting for the week 
ending Feb. 16 are: American Central, 
Bankers Iowa, Connecticut Mu- 
tual, Franklin Life, General American, 


Companies 


Life, 


Guardian Life of America, Life Insur- 

of Va., Lincoln National, 
Benefit, National Life and 
Phoenix Mutual. 


ance Co. 


Mutual 
Accide ms 








Companies reporting for the week 
ending Feb. 2 and 9, 1935, are: Amer- 
ican Central, Bankers Life, Iowa, 
shire Life, Connecticut Mutual, Frank- 
lin Life, General American, Life 
Insurance Co. of Va., Lincoln National, 
Mutual Benefit, National Life and Ac- 
cident, Phoenix Mutual. The companies 


3erk- 


Amount Per Cent Amount Per Cent 
Invested to Invested to 
Week Total Week Total 
Ending Invest- ending Invest- 
Jan, 26 ments Feb. 2 ments 
Leans 
On Farm Property : $79,524 2.8 3157.77¢ 1.7 
On Dwellings and Business Property 647,010 21.8 177,907 1.9 
Total $726,534 24.6 $335,683 f 
Railroad Securities 
Bonds $488,438 16.5 
Total - S488 438 16.5 $ 2 
Publie Utility Securities 
Bonds . $510,095 17.2 . 6l¢ 4 
Stocks 
Total . 510.095 17.2 $391,61¢ 4.1 
Government Securities 
U. S. Government Bonds 826,875 27.9 7,943,40 83.8 
liar jonds ° . 
B f Other Foreign Governments... ...... , 
State, County, Municipal 394,505 13.3 955,942 5.9 
— wwe eee $1,221,380 41.2 8,499,348 89.7 
Miscellaneous Securities 
onds skeen $5,000 2 $17,000 2 
Stocks 10,100 3 124,480 1.3 
Total $15,100 5 $141,480 1.5 
$2,224,913 75.1 $9,009,964 95.1 
10,100 23 124,480 1.3 
726,534 24.6 335,683 3.6 
Total ; aa $2,961,547 100.0 $9,470,127 100.0 


- . ae . - 
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be 


reporting for the week ending Jan. 26, 


1935, are: American Central, Berk- 


shire, Connecticut Mutual, Franklin 
Life, General American, Life Insurance 
Co. of Va., Lincoln National, Mutual 
Jenefit, National Life and Accident, 
Phoenix Mutual Life Insurance Com- 
pany, Hartford. 
Amount Per Cer Amount Per Cent 
Invested ‘ Invested to 
Wer Tota Week Total 
Endir Invest- Ending Invest- 
Fe ) mer Feb, 1¢ ments 
$100,885 2.70 $55,939 1.63 
97,747 2.62 81,982 2.40 
$198,635 2 137,921 4.08 
177.00 12.7 139.000 12.84 
477,00 12.77 1000 12.84 
$488 135 13.07 $295,110 Q ¢ 
145,200 go 
st " 16.0€ s 5 10 RF 
$839,731 22.4 $2.00 58.5 
1,447,262 8.76 130,144 12.58 
2,286,993 61.25 $2,433,681 71.17 
£30,000 80 $1,000 03 
108,156 2.90 112,825 3.30 
$138,156 3.70 7113,825 3.33 
3,282,128 87.89 $3,168,791 92.67 
253,356 6.79 112,825 3.30 
198,635 5.32 137,921 4.03 
3,734,119 100.00 $3,419,537 100.00 








The Annuity Situation 


(Continued from page 7) 


more people than respiratory tuber- 


culosis and influenza combined. 
The ratio of old people in our coun- 


1860 2. 


try is rapidly increasing. In i 
per cent of the population represented 
of 65 and over. In 1900 the 
was 4.1 per cent and in 1930 
5.4 per cent. Within the next 20 years 
our population will be almost station- 
ary, such as in England and in France. 
There are, of course, several 
birth rates have decreased since the 
World War. From 1920 to 1932 the 
birth rate per 1000 has decreased from 
23.7 to 17.4 while the death rate de- 
clined from 13.1 to 10.9 per 1000. To- 
day there are about 7,500,000 men and 
who 


persons 
ratio 


reasons: 


women are 65 years of 
$y 1970 there will be more than 
15,000,000 people of such age or older. 

Rather than “depopularize” the an- 
nuity mortality is 
unfavorable to the 
panies, let us popularize the 
sell it far 


age or 
older. 


because low and 


therefore com 
contract: 
and wide, get sufficient 
spread, and the mortality problem will 


automatically solve itself. 


European Mortality 


A survey of the mortality 
unnuitants in Europe, where annuities 


among 


are widely purchased by various classes 
of people, bears out this theory. The 
writer has examined annuity condi- 
tions throughout Europe, chiefly in the 
eight countries where annuities are 
most popular. The differences in the 
rate of return, as compared with the 
United States, are highly interesting. 

In all but two of the eight countries 
shown in the accompanying tables, an- 


nuity rates are higher than in ou 
country. These two are Sweden and 
Scotland. In Sweden the rates for 


younger ages are only slightly lower 
than in the United States but in the 
advanced ages they are, in fact, higher. 
Yet the mortality in Sweden, the light- 
est of all the European countries, is 
far below that of the United States. 
In England the slightly 
higher than in the United States. This 
condition prevails despite the fact that 


rates are 


the government is selling the so-called 
practical pur- 
These 
consols command great popularity and 
naturally show a small yield. It stands 
to reason that British private 
panies are not going to rush into the 
market with high-yield annuities when 
the public is apparently satisfied with 
contracts. We 


which, for all 
poses, are perpetual annuities. 


( onsols 


com- 


low-yield government 
can conclude, therefore, that the British 
rates, though slightly higher than 
American rates, are ultra-conservative. 


In Holland annuity rates are higher 
but closely parallel those of England, 


gravitating towards British practice. 
a distinct trait of Dutch commercial 


traditions. 

In Denmark the yields are much 
higher, although the mortality is more 
unfavorable (against the companies) 
than in the United States. Conserva- 
tive investments in Denmark ean still 
be made with safety at interest rates 
of 4 to 5 per cent, which accounts for 
the ability of Danish companies to pay 
what are probably the highest annuity 
in the world. 

In France, the cradle of annuities, 
the mortality among annuitants is 
much higher than in the United States, 
and the rates are correspondingly 
higher. It is estimated that there are 
about 18 annuitants in France to every 
ene in the United States, taking into 
consideration, of course, the proportion 
of the populations. In France, due to 
the volume and spread of annuities, 
there is no distinction in rates between 
men and women. 

In Switzerland, French cantons 
gravitate towards French methods and 
the yield is similar to that of France. 
German cantons, similarly, imitate Ger- 
man methods, but the rates are still 


rates 


higher than in the United States, 

Belgian mortality and rates do not 
differ perceptibly from the French. The 
high annuity yields in Belgium are a]. 
most identical with those of France. 

Several years ago I happened to dis- 
cuss mortality tables with a great 
actuary, the late Edward Morris of 
the Travelers Insurance Company. It 
was in the month of February or 
March, and Mr. Morris produced some 
tables showing a mortality of 103 per 
cent. “But,” he said, “do not be dis. 
couraged, nature will take care of that. 
We are in the winter months and the 
mortality is always high. By the time 
the year is over we will have a mor- 
tality somewhere around 50 or 55 per 
cent.” 

Yes, the law of averages works with 
absolute precision, provided no _arti- 
ficial or outside force is made to in- 
terfere with it. Now, if we continue 
to push the sale of annuities, expand 
them to their limit, acquaint the entire 
protection-buying population with their 
advantages, will not the law of aver- 
ages produce a mortality that will 
make this phase of insurance a profit- 
able undertaking for the companies? 

In the reign of Charles I an annuity 
on one life could be bought to pay over 
16 per cent annually during the life- 
time of the annuitant. Annuities on 
two lives brought an income of 12 per 
In those days the age of the 
was of minor importance. 


cent. 
annuitant 








Lunden-Moore Table 


Annuity Reserves Calculated at 342% Under 
Normal Mortality—1,000 Annuitants 


Normal Mortality 


Age 
ae 13 
ae er ae 13 
NG +a eaine th arab ate 14 
ere ee 15 
ene 16 
Se “Ter 16 
pai e hk ee kent 17 
, er ee rere 18 
ne ree 19 
59... 20 
60. 21 
Bera ctraaaGn hone 5 22 
62. 24 
See 25 
Ree 26 
A eae 28 
i as AKkaG.o wed 29 
_ ae Ccdeccecwas 31 
SI ere 32 
SPT ERT Tee ee 33 


During the Year 


New Reserves 

$24,999 
23,266 
23,343 
23,092 
22,760 
20,922 
20,438 
19,669 
18,850 
17,870 
16,687 
15,468 
14,688 
13,209 
11,492 
10,186 
8,282 
6,534 
4,416 
2,244 
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Sanitary conditions were so deplorable 
and epidemics so prevalent that Old 
Father Mortality could be relied upon 
to do his job faithfully and promptly. 

Consider annuity premiums as reach- 
ing the level of $1,000,000,000 and 
more. It would take about $100,000,- 
000 each year of new money to feed the 
annuitants. A demand for 


army 
$100,000,000 in liquid funds would 
change considerably the investment 


problem that annuities are now said to 
be raising. My faith in annuities has 
led me to calculate annuity reserves at 
3% per cent compound interest under 
a normal mortality. Three and a half 
per cent is a very moderate income, 
and my mortality figures do not sur- 
pass those of France. This mortality, 
Iam confident, will prevail if annuities 
are distributed and permitted to at- 
tain a growth commensurate with the 
needs of our large population. 

I maintain that a man at age 50 
can receive $68 a year per $1,000 for 
life under sound actuarial conditions. 

Let us take the following elementary 
illustration and base our calculations 
on a period of 20 years only: 

In order to pay an annuitant $1 
each year for a period of 20 years, a 
reserve fund of $14.21 is required. In 
order to guarantee the sum of $68 per 
annum we must have a reserve fund, 


under the same conditions, of $966.41. 
This fund must be invested at 3% 
cent compound interest. 

Let us assume that 1000 annuitants 
age 50 deposit with the insurance com- 
pany $1,000 each. The sum of $33.59 
(the difference between $1,000 and 
$966.41) should be deducted towards 
commissions and expenses. 

For further simplicity we can as- 
sume that the sum of $966.41 is put 
into 1000 boxes, in other words, each 
box contains $966.41 earning 3% per 
cent annually. 

At the end of the first 
annuitants come to collect their income 


per 


year, the 


of $68. Due to mortality during the 
previous year, 13 boxes remain un- 
touched. The sums contained in those 


boxes, compounded at 3% per cent for 
20 years, create a new reserve of $24,- 
999 for further use. 

At the end of the second year the 
annuitants open their boxes to collect 
$68, but 13 are again missing. The 
second reserve created, by using the 
same method of reasoning, will amount 
to $23,266. By following this cycle 
from year to year we find that at the 
end of 20 years there will be 568 an- 
nuitants living at the age of 70 en- 
titled to collect $68 a year, with a new 
large reserve in their favor. By pur- 
suing the same method for a further 
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period of years, we come to the con- 
elusion that each annuitant will re- 
ceive his share in full during his life- 
time. 

The accompanying table illustrates 
the process for a period of 20 years, 
year by year. 

In this and in preceding articles 
there has been presented a “case for 
the defense” in answer to assertions 
that low interest earnings and unfavor- 
mortality combine to make the 
annuity an unprofitable venture for 
life insurance companies. If, in re- 
buttal, the writer’s counter-claims are 
challenged—well and good. I expect 
my critics to come forward with facts 
and tested data. Whatever needs must 
be done to the annuity, let it not be 
subjected to deliberate strangulation. 
That would be an unjustifiable crime. 
I like to envision the annuity as march- 


able 


ing forward in this country without 
any checking of the reins in high 
places; nay, with the utmost encour- 


agement and insistence from the direct- 
ing heads of our great life insurance 
institutions! 

No, the annuity must remain with 
us, and it must be widely sold to the 
mutual advantage of the company, the 
agent and the public. What it does 
for the latter will be the subject of 
the next and final article in this series. 


WHO ARE THEY? 


OW do you determine who are 
prospects? So far as I have ever 
been able to understand, there is 

no exact way to determine who 

prospects. 

It is conceded that there -are two 
important questions that you must 
settle in your own mind before you can 
decide who are prospects for you. The 
first question, especially right now, is a 
financial question. Is the prospect able 
to pay the premium? In order to de- 
termine that, quite definitely, requires 
wisdom and judgment on the part of 
the agent. 

To listen to some people these days 
you wouldn’t think there was enough 
money in the whole country to buy 
$1000 of life insurance, and still the 
last treasury issue was oversubscribed 
several times. Returns from income 
taxes are at least one-third more this 
year than last. The sale of annuity 
contracts is more than doubled. In 
every metropolitan paper, trade jour- 


are 
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nal, financial magazine, comparisons 
are being made which plainly indicate 
that “general conditions” 
to what they have been. All companies 
are writing more business than they 
have written in several years. 

In the light of all this, then, there 
must be, in every locality, certain 
classes and groups of people who can 
buy life insurance. The agent himself, 
through an intelligent procedure, must 
find out who those people are, and get 
into contact with them. Time spent in 
trying to sell insurance among other 
than the prosperous time 
wasted. 


are superior 


classes is 


The second question to decide is this: 
Who are your They are 
people in your own classes. Your best 
prospect is best friend; your 
neighbor, your groceryman, your drug- 
gist, your automobile repair man, your 
gasoline station man, and the like. 

More than ever before your whole 


associates? 


your 


success depends right now upon your 
wisdom and judgment in the selection 
of your prospects. Too many are wast- 
ing too much time, futilely calling upon 
people out of their class. Fewer, we 
hope, are wasting their time on C.W.A. 
workers, and like classes. 

Likely you haven’t made a careful 
survey of the prospective insurance 
buyers in your community for a long 
time. Why don’t you do that? Your 
prospective insurance buyers in your 
community constitute your stock in 
trade. Take an inventory of that stock. 
Find out what it is worth. Use intelli- 
gence and discrimination in making 
that inventory. 

As we have said, many times before, 
prospecting is the easiest part of your 
work if you will do it efficiently, but it 
will absolutely wreck your chances of 
success if you do not confine your pros- 
pecting work to those more prosperous 
classes who can reasonably be expected 
to be able to pay a premium. 
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cided that they were better off 

C R O S S C O U N T R Y under the legal reserve banner 

than under the fraternal aegis, 

With The Spectator Most of them, 80 per cent in fact. 

reported that they read insurance 

advertisements recently and said 

that it had an influence on their 

subsequent purchase up to 35.7 per 

An Insurance Buyers’ believed. Perhaps and _ undoubt- cent. 


Survey of Importance 

Popular Science Monthly is mak- 
ing a very illuminating survey of 
life insurance buying. As the re 
analyses 


search and subsequent 


are under the direct supervision 
of Tom QO. Woolf, a 


trained man, The Spectator natu 


Spectato1 


rally has unlimited faith in its 
findings. 

The read I's of Popula Science 
number 405,461 men of an average 


{ > 


age of 32. They are, therefore, 
among the most ideal of life in- 
surance prospects. In fact, 356,- 
304 are proud to report that they 
own life insurance and 227,057 
stated that they want more. To 
further prime life insurance men 
who desire to avail themselves of 


the opportunity to write 


Science readers, the study shows 
that 336,432 have incomes of $2,000 
or more. This would indicate that 
most of them are ready for at leas 


a $2,500 policy. The questionnaire 
reveals that the average age at 
which the first policy was secured 

») 


was 22 years. Since that age ma) 


riage evidently brought added re 


ponsibilities to 75 per cent, and 
three out of every four interviewed 
bought additional coverage. Ag« 
31 seemed to prevail for this re- 
purcnase. Ni wspapers recently 
carried an item which stated that 


; 


it Turkey men most commonly 


marry between the ages of 30 and 
34. It would seem from this ques- 
tionnaire that the same consistency 
holds good in America. If so, the 
readers of this magazine, who av- 
erage 32 years, are in the midst of 
the marriageable period and should 
be ripe prospects as well for life 


Insurance Canvass. 


The Influence, or 
Lack of It. of Women 


The influence of women in the 
purchase of life insurance in the 
companies selected or in the kind 
of policy purchased does not seem 
to be from this report nearly as 
important as has been generally 


> ° 
| opulai 


edly, the scientific minded man, 
and the man at that age when the 
scientific dominates his thoughts, 
is little influenced by women; at 
least their dominance over his af- 
fairs is at its lowest ebb. At all 
odds, 72 per cent of those answer- 
ing the report stated that they 
were not actuated by women in the 


9 


purchase of life protection. Larger 


numbers deny this influence as 


having a bearing on either the 
selected. 


company or the policy 
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There seems evident a bit of hu- 


man psychology in this denial of 
motivation. Because life insurance 
is recognized by the holder as ai 
indication of his wisdom and good 
judgment he is loath to share the 
honor with anyone else. That is 
why in another survey made to 
determine buying impulses so few 
of the questioned reported that 
agents had any influence on their 
selection of life insurance as a pro- 
tection, as an investment, for an 
income or as a means of saving. 
To buy life insurance was a good 
dea and it was their own is the 
purport of the replies in both in- 
stances. Of course, in neither of 
the surveys was the weight of na- 
tional advertising denied or even 
minimized. In practice, in The 
Spectator’s opinion, the life insur- 
ance agent will be seen to have a 
hand in 90 per cent of the life in- 
surance production. Be that as it 
may, the decision of Popula) 
Science readers is that they 
changed companies when_ they 
bought additional insurance; 26.4 
per cent because they wanted di- 
versification; 21.5 per cent because 
of a new agent; 17 per cent be- 
cause they were attracted by a 
specific policy; 9.5 per cent because 
a friend intervened; 8.5 per cent 
converted their Government War 
Risk insurance, and 6 per cent de- 


Average Size of Policies 
Written During Past Year 

Returns so far analyzed indicate 
that the average size of new ordi- 
nary life insurance written in 1934 
will approximate the amount of 
1933, when the average size of 
each new policy written was about 
$1,700. As a matter of fact, the 
highest average ever attained in 
any one year was short of $2,600. 
During 1934 the production sum- 
mary of the Association of Life In- 
surance Presidents shows that to- 
tal new ordinary business written 
in 1934 was $5,581,165,000, for a 
gain of 8.7 per cent over the pre- 
ceding year. This includes com- 
panies having 83 per cent of the 
total business outstanding in all 
United States legal reserve com- 
panies. 

In The Spectator recently, there 
was presented a table showing that 
85 per cent of all the new policies 
written by a group of representa- 
tive companies were for sums un- 
der $2,500, approximately 5 per 
cent of all the policies written were 
for over $5,000 in amount, with a 
trifle in excess of one-half of 1 
per cent for $10,000 or more. Ap- 
plying the indicated increase in the 
number of policies, about 10 per 
cent to the 1933 aggregate, we find 
that there approximately 
5,000,000 ordinary policies written 
in 1934. This excludes revivals, 


were 


increases and additions. 

By applying the previous ratio 
we find that 4,250,000 of these poli- 
cies were written for amounts in 
$2,500 or under; 500,000 policies 
between $2,500 and $5,000, and 
250,000 policies over $5,000 in 
amount. Approximately 95 per 
cent of all the life insurance trans- 
actions are seemingly with people 
of the so-called middle class. At 
least 4,750,000 policies were writ- 
ten on men and women with mod- 
erate means and income. Large 
policies are the exception not the 
rule. 


nod > 4025 
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Measuring the Sales- 
man by the Customer 


These figures contain a message 
of tremendous import to life insur- 
ance agency officers, general agents 
and managers whose duty it is to 
select agents. The pattern for a life 
insurance salesman is thereby quite 
strikingly delineated. Incontro- 
vertibly, the type of men and wo- 
men by whom a product or a ser- 
vice or an investment is purchased 
determines and marks the type of 
salesman who will be best adapted 
to gain their confidence and so at- 
tain the desired selling results. It 
would seem, then, that the selector, 
after consideration of the above 
statistics, would seek men who 
would enthuse over the sale of 
units of $60 or less to people of 
modest resources, average educa- 
tion and not very great social pre- 
tentions. The prospective agents 
must speak the language of their 
prospective clientele and approxi- 
mate their interests and _ back- 
ground. 

But though the average man and 
woman in the United States, and in 
consequence the average buyer of 
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insurance, is not possessed of a 
high school education, it would 
seem a necessity, in view of the in- 
tricacies of life insurance coupled 
with the need of having properly 
written policies fitted to the re- 
juirements of the individual appli- 
cants, that the standard of educa- 
tion for the agents be on a level 
higher than their customers in 
rder that a desirable superiority 
be emphasized. 


Reviewing the War 
Risk Insurance Bureau 
Eighteen years ago a life insur- 
ance unit was organized which be- 
fore the year had ended was pro- 
viding protection for 4,000,000 
foung men and women. The in- 
surance outstanding on these poli- 
es reached approximately $40,- 
000,000,000. In the years inter- 
ening between 1917 and 1935 this 
vast amount of insurance, which 
made the Bureau of War Risk In- 


surance, organized as part of the 
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war program to benefit the soldiers 
and sailors of the World War and 
their dependents, almost three 
times as great as any life insur- 
ance company ever established, has 
been reduced to a skeleton with less 
than 200 policies in force. A few 
veterans of the World War who 
have become mentally incompetent, 
together with a few who have dis- 
appeared, are still carried by ad- 
ministrative order as insured un- 
der United States War Risk In- 
COUNTRY NEEDS 
iS ANOTHER 
GOOD wAR 
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surance policies. These, however. 
must be converted under the law of 
1933 to the Veterans Administra- 
tion Insurance Bureau. 

A survey of the record of this 
war-borne protection agency re- 
veals a_ service of inestimable 
worth. It gave assurance to mil- 
lions that their homes and estates 
would be in order whatever the 
fate that awaited them in the ser- 
vice of their country. It gave to 
life insurance an impetus and a 
popularity which carried produc- 
tion to peak. Up to Dec. 31, 1934, 
there have been made _ 193,293 
awards. It will be remembered 
that the policy provisions called 
for the payment of 240 monthly 
instalments and that the policies 
were matured by disability as well 
as death. There are now 146,558 
of the total awards still active. The 
total amount payable on all of the 
awards was $2,242,483,420. Of 
this huge sum $1,774,003,285 has 
already been paid, leaving the sum 
of $468,480,135 still to be disbursed 
on active awards. During the life 
of the Bureau, premiums collected 
have aggregated $453,762,283. It 
is apparent that payments to poli- 
cyholders have been at the rate of 
$5 for each $1 paid to the Bureau 
by the soldiers and sailors insured. 
This Bureau has been supplanted 
by the Veterans Administration, to 
which all active policies of the War 
Risk Insurance Bureau have been 
transferred. The younger institu- 
tion is under the management of 
H. W. Breinning as assistant ad- 
ministrator in charge of Finance 
and Insurance under General 
Frank T. Hines, administrator of 
the Veterans Administration. 
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OST life insurance salesmen will 
M agree that the public needs no ex- 
pert advice on the problem of how to 
get rid of the agent, or on exactly how 
to achieve the objective of putting off 
until next month or the first of the 
year the purchase of that insurance 
policy. Most prospects are able to pass 
an examination on these subjects and 
score way up in the nineties. Just the 
same, a new book just out, published 
by the American Institute for Economic 
Research and written by E. C. Harwood 
and Bion H. Francis, devotes one chap- 
ter to instructing the prospective buyer 
on just such points. The book is titled 
“Insurance and Annuities from the 
Buyer’s Point of View.” Without hav- 
ing studied the general contents suf- 
ficiently to estimate on the authorita- 
tiveness of the entire text, which in- 
cludes explanation of various policy 
forms, net cost illustrations, etc., I am 
convinced that the authors were a bit 
too radically pro-non-buyer in the chap- 
ter referred to above. 


N chapter number nine of this book, 

under the sub-head: “Dealing with 
the Agent,” the buyer is advised to 
watch his step every foot of the way 
when in the presence of this terror. The 
prospect is told that if, by chance he is 
“cornered by a life insurance salesman” 
whom he does not care to see, he may 
be able to get rid of him by asking for 
his company’s rating but if the com- 
pany happens to be a well “rated” one: 
“vou will have to fall back on one of 
the many stock excuses by which peo- 
ple get rid of insurance salesmen.” In 
this section is also found the advice, 
“never to sign a contract on the same 
day you talk with an agent.” Also, to 
make it a practice to go to the highest 
man in the company possible to reach 
for the purchase. The authors give 
certain credit to the integrity of the 
average agent, but it is smothered 
under a preponderance of negative 
thoughts. 


A too much of the advice to the 
buyer is based on the idea of deal- 
ing with “a good company.” This, of 
course is not exceptional but is not 
exactly fair to many good small com- 
panies. The first inference when that 
phrase is used is that you must go to 
the very big organizations. On the 
whole, however, the publication prob- 
ably will do more good than harm. 
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PACIFIC MUTUAL 


Presents its 
67th ANNUAL STATEMENT 
December 31, 1934 


ASSETS 
Loans on Real Estate , $ 87,300,334.51 
Loans on Approved Collateral 4,737,002.50 
Loans to Policyholders ‘“ , 38,016,607.28 
Bonds oe cece 43,144,201.63 
Stocks* ee aie ead 4,150,484.01 
(Pref. $3,035,52 Com, $1,114,961.95) 


16,159,029.35 


2,756,816.00 


Real Estate 
(Including Home Ot 
Interest Due ond Sdieaed rere 
Outstanding and Deferred Premiums- 
Life Department 
Accident Department 
Cash on Hand 


3,475,833.10 
697,664.75 
4,440,909.43 


Other Assets sie 332,261.88 
TOTAL ADMITTED ASSETS . $205,211,144.44 
LIABILITIES 
POSOER GH TUNES 5 cvcacacesvs sndecctseuscs $172,941,511.41 
Reserves for Claims Approved Payable in Instalments 13,535,271.00 
Claims Awaiting Proofs» Me 2,202,383.00 
Premiums and Interest Paid in Advance 1,585,244.68 
Reserved for Taxes Payable 1935 727,000.00 


All other Liabilities 484,546.93 


Total Liabilities $191,475,957. 02 
Capital Stock , > 5,082,000.00 
Surplus Set Aside for Future Dividends to Policyholders 1,076,570.92 
1 3,944,535.50 


Surplus Unassignec 
3,632,081.00 


Reon ve for Contingencies 


TOTAL $205,211,144.44 


RESULTS FOR 1934—SIXTY-SEVENTH YEAR 
$ 7,004,001.39 


Gain in Admitted Assets 
45,489,687.91 


Total Income .. 


Accident Premium Income 5,762,992.84 
Total Life Insurance in Force 637,275,616.00 
New Life Insurance Issued (Paid-for Basis) 54,965,707.00 
Paid Policyholders during 1934 .. 25,918,721.25 
Grand Total Paid Policyholders since ‘Organization 313,666,279.83 


Capital, Surplus (Assigned and Unassigned) and Re- 


serve for Contingencies 13,735,187.42 


Average Rate of Interest Earned 5.13% 

Death Rate, Actual to Expected 61.2% 

*Computed mn basis authorized by Natior ( nventior  Seare Insurance ( 7) 
Founded 1868 


acitic Mutual Life 


msurance Company acura 
GEORGE 1.COCHRAN., eassioent 


HOME OFFICE—LOS ANGELES, CALIFORNIA 
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Policy Loan Repayments 
Show Increase in January 


Phoenix Mutual Life Reports Best 
Month in History for This Item: 
New Loans Far Under 1934 Record 


There are many reliable indications 
that the average American has more 
money today than he had a year ago, 
Among them are such significant facts 
as appear in the report of the Phoenix 
Mutual Life Insurance Company of 
Hartford, Conn., which reveals an all- 
time high in policy loan repayments for 
the month of January, 1935. 

Without a single repayment of un- 
usual size under any one policy, the 
company experienced the largest vol- 
ume of cash repayments of any month 
in its history. This represents a gain 
of 123 per cent over January, 1934, and 
marks the third time in the past four 
months that policyholders have set a 
new peak record for voluntary cash re- 
payments on policy loans. The report 
also shows the largest number of loans 
repaid in full of any month on record, 
a gain of 54 per cent over January, 
1934 

These figures are especially encour- 
againg in view of the fact that, while 
the ability of policyholders to repay 
their loans has increased, the need for 
new borrowing has considerably less- 
ened. The report shows a drop of 29 per 
cent in demand for new cash loans as 
compared with January, 1934, and a 21 
per cent drop in the important item of 
loans to pay premiums. The total 
amount of the company’s outstanding 
policy loans at the end of January was 
over half a million dollars less than 
on the corresponding date a year ago. 

The activities of the Phoenix Mutual 
closely reflect the financial conditions 
of more than 192,000 policyholders in 
33 states. Such facts as these, there- 
fore added to the company’s gain of 
24 per cent in new paid life insurance 
over January, 1934—furnish a fair il- 
lustration of the extent to which the 
tide of better business is sweeping over 
the shoals of the recent depression. 
Indianapolis C.L.U. Meeting 

John C. Kidd, executive secretary of 
the Indiana Association of Legal Re 
serve Life Companies and former In- 
diana insurance commissioner, was the 
guest speaker at the last meeting of 
the Indianapolis chapter, Chartered 
Life Underwriters, held at the Colum- 
bia Club, Indianapolis. His subject 
was “Confidence—The Fabric of Life 
Insurance.” 
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° 989. The investment portfolio con- other benefits, were $1,780,570. Total 
Home Office Underwriters tained $2,570,720 of public utility bonds policyholders’ reserves, at the end of 
ary Plan Meeting in Canada and $2,213,278 of miscellaneous bonds. last year, therefore, were $52,086,215. 
Total bonds owned by the company The company has ample contingency 
Best Announce Program for Annual Spring were valued at $8,162,986. Real estate, and dividend reserves and a strong 
tem: Convention to be Held in Royal including the company’s home office surplus. The statement at the end of 
cord t Hotel: Outstendi Seachnns building, was valued at $5,437,225, and the year just closed shows that the 
Yor orel, ursranding Pp the company had $1,237,254 cash on company maintains a contingency re- 
ions The spring meeting of the Home Of- ¢Posit and in the office. _ Serve of $202,058 to adjust the valua- 
nore sce Life Underwriters Association will Legal reserves for the protection of tion of securities and miscellaneous as- 
ago. “t held on May 1, 2 and 3, 1935, at the policyholders, computed on the basis sets, as provided by the National Con- 
acts =a York Hot ‘ in ‘Tesente. Canada of the American Experience Table of vention of Insurance Commissioners. 
enix _ ae committee alias the Mortality at 3% per cent interest, Together with additional reserves for 
> of cow heaton of Senate Pitler, hatha. amounted to $50,305,645. Reserves on possible future losses on other assets, 
all- ifon the Mutual Life Insurance Com- supplementary contracts and policy- the total contingency reserves amount- 
for ae of New York, will convene on the holders’ reserves for disability and ed to $812,058. 
first day. 
rd Austin D. Reiley, supervisor of risks 
the f the Mutual Life Insurance Company 
vol- of New York, as chairman of the pro- ~~ ‘i = 
nth gram committee, announces that among $1 h2, (24,005 Paid Tit 1gad 
_ the speakers will be: 
and J. M. Laird, vice-president, Connecti- 
— cut General Life Insurance Company, = . , ache 
8 “Financial Selection After Five Years This \ ast sum ot money Was paid 
~ f Financial Chaos.” ' ; 
_ Harlan S. DonCarlos, manager, life out bv The Prudential alone on claims 
y claim department, Travelers Insurance ’ 
, Commons. * ‘lai Adiusion d ° ° ; 
ry, ee pen ere os maturing during the year. 
Dr. Harry W. Dingman, vice-presi- 
“a dent and medical director, Continental These funds were tilinen! = 


Casualty & Assurance Co., Chicago, 
pay “Habits as to Alcohol in Its Relation to 
for Certain Medical Histories.” 

J. B. Mabon, associate actuary, Sun 
= Life Assurance Company, Canada, “Ef- 


the beneficiaries for various 
2SS- 


purposes and were a signifi- 











21 sh gaaalaalea iain cant factor in relieving dis- 
of tesidence. a ; : 
tal Ing R. Laurie, aaa pcan tress, and otherwise con- 
ing Recast ka on ae ee : : 4 

vompany, é ’ > Occ A.uU- , > 
_ thority of the Underwriting Executive.” tributing to the " elfare of 
sam A. P. Morton, medical department, the recl Vients 
a Manufacturers Life Insurance Com- E ‘ 
= pany, Canada, “The Unemployed Rich . 
ys Man as a Life Insurance Risk.” Another evidence of the ser- 
re omens vice the Life Insurance 
of ° 
‘ot Acacia Mutual nctenmam abs tile 
; S¢ gives Nis com- 
il- Annual Report ) 
- Total admitted assets of $55,843,899 munity. 
= were reported by the Acacia Mutual 

Life in the annual statement as of Dec. 

1, 1934. At the end of 1933 the com- 

pany had $51,125,570 of admitted as- 4 
of sets. The increase during the year, Che Prudential 
e- ver $4,718,000, indicates the sound 
n- Drogress that the company continues Insurance Companp of America 
he to make, 
of First mortgage loans on improved EDWARD D. DUFFIELD, President 
ed real estate were valued at $20,037,192 
n- at the end of last year, while bonds of Home Office, Newark, New Jersey 
ct tne United States Government owned 
fe y the company amounted to $3,378,- 
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Life Office Managers’ 
1935 Convention Plans 
(Concluded from page 13) 


tial, is general chairman of this session. 

The midwest special conference will 
be held in Kansas City, Mo., on May 
20, 21 and 22, with headquarters at 
Hotel Muehlebach. Richard 
vice-president of the National Guard- 
ian Life Insurance Company of Madi- 
son, Wis., 


conference. 


is general chairman of the 
The first two days of the 
meeting will be devoted to a considera- 
tion of “Home Office Underwriting and 
New Business Activities of Small and 
Medium-Sized Companies.” Cc. L. 
O’Brien, superintendent of the under- 
writing department of the Minnesota 
Mutual 
developed the program for this session. 
The third day of this conference will 


Life Insurance Company, has 


consist of addresses and discussions of 
the subject, “Collection and Conserva- 
tion Efforts and the Maintaining of 
Records Incidental to Handling Rein- 
statements, Paying Commissions on Re- 
L. D. Ramsey, 
Men’s As- 
prepared the 


instated Business, etc.” 
secretary of the Business 
surance Company, has 
program of this session and will pre- 
side over the meeting. 

The 1935 annual conference will be 
held in Cincinnati, Ohio, headquarters 
to be the Netherland Plaza Hotel, on 
Sept. 30, Oct. 1 and 2. The Association 
will be the guest of the Cincinnati mem- 
Charles Hommeyer, 
vice-president of the Union Central 
Life Insurance Company, has been ap- 
pointed chairman of the committee on 


ber companies. 


arrangements. A one-day seminar for 
company educational supervisors di- 
recting the L. O. M. A. Institute work, 
will be held in Cincinnati the day fol- 
lowing the close of the regular session. 

The executive secretary reported to 
the board that there has been an un- 
usual increase in interest in the activi- 
ties of the since the 
establishing of permanent headquarters 
full-time staff. The present 
in excess of 120 com- 


association 


with a 
membership is 
panies. 


Reinsurance Contract Approved 

Sr. Louis, Feb. 27—The United 
States Circuit Court of Appeals here 
has affirmed the Des Moines District 
Court decision finding the Royal Union 
Life insolvent and approving reinsur- 
ance contract with the Lincoln National 
Life, of Fort Wayne, Ind., as best avail- 
able plan for protection of the policy- 
holders. 


Boissard, 


National Association 
Membership Chairmen 


Holgar J. Johnson, national trustee 
and membership chairman of _ the 
N.A.L.U., announces the appointment 
of the following district membership 
chairmen: 

Roderick Pirnie, Berkshire Life, 
Springfield, Mass.; Joseph D. Book- 
staver, Travelers, New York, N. Y.; 
Rankin Furey, Berkshire Life, Pitts- 
burgh, Pa.; J. Orlando Ogle, Pan Amer- 
ican, Birmingham, Ala; Ray Hodges, 
Ohio National, Cincinnati, Ohio; Hugh 


Van de Walker, Ohio State Life, De. 
troit, Mich.; Ernest Crane, Northwest- 
ern Mutual, Indianapolis, Ind.; Fred 
Bruchholz, New York Life, Chicago, 
Ill.; Victor Stamm, Northwestern Mp. 
tual, Milwaukee, Wis.; Charles f, 
Brown, Mutual of New York, Detroit, 
Mich.; J. F. Trotter, Mutual of New 
York, Kansas City, Mo.; F. T. Mot- 
schenbacher, Sun Life, New Orleans, 
La.; O. P. Schnabel, Jefferson Stand- 
ard, San Antonio, Tex.; Kellogg Van 
Winkle, Equitable of N. Y., Los An- 
geles, Calif.; Hugh S. Bell, Equitable 


Life Ins., Seattle, Wash. 





Opportunities for Capable Men! 


Men of character and ability, who are anxious 


to represent a strong Mid-West Mutual Legal 


Reserve Company, are invited to correspond 


with us relative to open territory in Maryland, 
West Virginia, Ohio, Michigan, Indiana and 


Illinois. 


Guarantee Mutual Lite, now in its Thirty-third 
year of successful operation, with substantial 


increases in Assets and Surplus, offers an up-to- 


date Agency contract with liberal first year 


commissions and vested renewals. 


For further details write to our Agency Department. 


LIFE 


ORGANIZED !90! 





COMPANY 


OMAHA, NEBR. 


ASSETS OVER $16,500,000.00 
SURPLUS OVER 2,500,000.00 
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Life Insurance Week 
Advertising Plans 

Human interest newspaper 
tisements will furnish the background 
for the activities of Life Insurance 
Week, according to M. A. Linton, chair- 
man of the Life Insurance Week com- 
mittee and president of the Provident 
Mutual Life Insurance Company. 

The advertisements in the 
cities will run almost a half newspaper 
size, and will be illustrated 
The copy 


adver- 


bigger 


page in 
with striking photography. 
will tell the story of what life insurance 
is doing for the individual American 
home. All statistics have been elim- 
inated, and the closing paragraph of 
each advertisement will refer to the 
booklet to be distributed by the local 
underwriters of the contributing com- 
panies. 

The Young and Rubicam Agency, 285 
Madison Avenue, New York, has been 
appointed advertising counsel for the 
committee. 


Twisting Problem 
(Concluded from page 13) 


real service to the life insurance busi- 
ness. 

“The old folder, entitled ‘Don’t Let 
the Twister Twist You,’ bore the im- 
print: ‘Published in the interest of 
Sound Life Underwriting by the Na- 
tional Association of Life Under- 
writers.’ 

“It must be obvious to each of you 
how vastly more significant the new 
folder is, with the imprint of the Na- 
tional Better Business Bureau. We owe 
that organization a tremendous debt of 
gratitude for its cooperation. 

“It is the belief of your committee 
that every member of your association 
should be armed with a supply of these 
folders, and that each one should set 
about, diligently and conscientiously, 
to see that a copy is placed in the 
hands of every life insurance owner in 
the United States. 

“Your general agents and managers 
should each order a supply for the use 
of their agents.” 

For further details write to Wm. M. 
Duff, care of the Edward A. Woods 
Co, Frick Building, Pittsburgh. 


State Mutual General Agent 


The State Mutual Life Assurance 
Company has announced the appoint- 
ment of William H. Van Sickler as gen- 
eral agent in one of its St. Louis 
agencies, 
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Equitable Report 
(Concluded from page 13) 


for the year 1933; and total assets on 
December 31 of $1,657,301,147, an in- 
crease of $136,593,768 for the year. 

The Ordinary insurance issued dur- 
ing the year, excluding revivals and 
additions, was $356,814,648, an increase 
of 11.55 per cent over 1933, and the 
new Group Life insurance $102,389,- 
554, an increase of $22,624,686 over the 
Group issues of 1933, making a total of 
$459,204,002 in issued and paid-for in- 
surance for the year. 


The outstanding insurance, Ordinary 
and Group, at the end of the year was 
$6,143,158,113. 

A new high record was reached dur- 
ing the year in the number of individ- 
ual annuity contracts issued, and also 
in the number of Group Pension plans. 

Payments to policyholders totaled 
$198,972,447, of which $66,105,847 rep- 
resented death claims, and $132,866,600 
payments to living policyholders. 

Dividends apportioned for distribu- 
tion to policyholders in 1935 
$32,993,797. The unassigned Surplus 
at the end of the year was $43,149,057. 


total 








ADMITTED ASSETS 


oo Ff ff £= =e $ 238,934.85 
Checking Accounts in Insured 
Banks 

U. S. Government Bonds @ Par 140,500.00 


Market Value $144,144.00 
Federal Land Bank, Federal 
Farm Mortgage, and Home 
Owners Loan Corporation 
Bonds @ ea ere 

This Group Worth More Than 

Par, January, 1935 Market 
Home Owners Loan Corpor 
tion 24% Bonds (Par Value 
$112,100.00) om 

Government Guaranteed 
State, County and Municipal 


Par Value $2,137,003.07 
Commissioner’s Valuation, 
$1,771,246.65 ; 

Company’s Valuation, for In 

ventory Only .... ‘ 1,544, ¢ 

Railroad, Utility, Industrial 

Bonds and Stocks.... 

Real Estate Owned... a4 
Carried at Unpaid Amount of 
Original Loan, less Credits 
on Sales Contracts 

First Mortgages on Real 

BE: “cuted nnnewnl as 3,391,581 
On Improved Real Estate Ap 
praised for $11,116,907.00 

Advanced to Borrowers for 

Taxes cheese « : . 96,440.95 

on Real Estate 
Secured under First Mortgage 

Loans and Liens on Policies 2,676,203.00 
Secured by Legal Reserve 

Accrued Interest Pre 19,209.5 
Earned hut Not Due on Bonds 
and Mortaages not in Default 

Net Premiums in Process of 

Collection .. . : 220,631.47 
Secured by Leqal Reserve 


Furniture and Fixtures Charged O 
Radio Station KFBI. Charged 0 
Torat ADMITTED ASSETS $10,191,71 


Compulsory 


equal to the full legal reserve on the policy. 
H. K 
F. B. JACOBSHAGEN, Secretary 





The Farmers and Bankers 
Lite Insurance Company 


Wichita, Kansas 
Presents Its 
24th ANNUAL STATEMENT 


Showing Condition of Company, December 31, 1934 


10, 712.2 ABILITIES 
Insurance in force December 31, 1934, $49,907,288 
THE FARMERS & BANKERS LIFE INSURANCE COMPANY operates under the Kansas 
teserve Deposit Law, and every policy ever issued by this Company is registered 
with the Insurance Department of the State of Kansas and bears that Department's Registra 
tion Certificate stating not only that the policy is registered. but that it is secured by a 
pledge of securities of the required type deposited with the State of Kansas in an amount 


LINDSLEY, Presiden 


HOME OFFICE, WICHITA, KANSAS 


Radio Station KF BI—1050 Kilocycles 





LIABILITIES 


Legal Reserve on Policies $ 7,780,669 
is Required by State Insw 


| 
ance Department } 
Reserve to provide for 
Fluctuation of Mortality. 150,000.00 
In Eacess of Legal Reser 
Reserve to provide for flu 
tuation Market Value of 
a er ee eeese . } 
Credits Policyholders left } 
with Company on deposit at 
DE cctacknwhewas , 1,017 1.4 
Money Borrowed or Interest 
Paid osea tee ‘ None 
Reserve for Taxes 79,180.66 
Death Claims due and Ur 
paid .. in Se : None 
Death Claims Reported but 
Proof not Completed Decen 
wee, 3G, Bees sisews 7,926.1 
Premiums and Interest Paid in 
Advance pied hin ae hy eeilera el 98,421.44 
Special Funds payable te 
Policyholders in 1935.. 96,317.58 
All Other Liabilities 58,250.02 
Capital and Surplus 650,000.00 
For Additional Protection 
» Policuholders 
Thanks for your nterest in reading 
this statement Further inquiry or 
solivited Our hooks 
and records are open for inepection 


Toran Li I $10,191,712.22 


J. H. STEWART, JR., Treasurer 
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Provident Mutual Life 
Enlarges Medical Staff 

The Provident Mutual Life Insurance 
Company of Philadelphia has just ap- 
pointed Dr. Herbert Old and Dr. Frank 
M. Beresford as medical di- 
rectors and Dr. Franklin R. Everett as 
assistant medical director. 

Doctor Old has been assistant medi- 
cal director of the company since 1914, 


associate 


and Doctor Everett has been in the 
medical department since 1931. Doctor 
Beresford is a new member of the 
Provident Mutual Staff and is well 


versed by experience in the insurance 


business. 


Million Dollar Producers 


Caleb R. Smith, chairman of the 1935 
Million Dollar Round Table, announces 
the 1935 Round Table 
held on Tuesday, Sept. 17, at the Hotel 
Fort Des Moines, Des Moines, Ia. Mr. 
Smith is anxious to have all those who 
have written one million or more of 
business for 1934 get in touch with him 
at Ann Arbor, Mich., at their very 
earliest convenience. 


Session to be 


OPPORTUNITY 


@ Advancement, 
“money-wise,” is 
what most every- 
one seeks. Buffalo 
Mutual Life... old, 
substantial, pro- 
gressive... offers 
outstanding opportunity. @ If you are 
located in New York or Ohio and you 
seek a better opportunity for your proved 
ability... we invite you to write us in 
confidence. Address: J. C. Kreinheder, 
Supt. of Agents, Home Office, 452 Del- 
aware Avenue, Buffalo, N. Y. 

E. PARKER WAGGONER, President 





BUFFALO MUTUAL 


LIFE INSURANCE COMPANY 





Policy Loan Decrease 
The Life 


Company new 
January only 20 per cent as much as 


Assurance 
loans in 


State Mutual 
paid out in 


January a year ago. 

This decrease is further indicated by 
figures which show greater than a 20 
per cent decrease in the number of loan 
requests. 











REBUILDING 








Commonwealth Life be- 
lieves the time has arrived 
when men are looking 
confidently to the future 
—taking up the task of 
rebuilding their depres- 


sion shot businesses. 


With its new Reconstruc- 
tion policy, Common- 
wealth enables your pros- 
pect to rebuild his estate 


LOUISVILLE 





For Futt Detaits WRITE 


COMMONWEALTH LIFE 
INSURANCE COMPANY 


at the same time that he 
rebuilds his business. 


Rates at Age 35 
$2,500 


Ist year $25.80 
2nd year 32.88 
3rd year 39.95 
4th year 47.03 


5th and subsequent years 
$54.08 


KENTUCKY 


























New A.L.C. Bureau Offices 
in Chicago Ideally Located 


The American Life Convention com- 
panies were interested in the layout 
and facilities of the new Convention 
and American Service Bureau offices jn 
Chicago. Perched atop the tall Car- 
bide & Carbon Building at 230 North 
Michigan Avenue, the headquarters 
command a view of every quarter of 
the city. Each office occupies an entire 
floor, private offices of executive officers 
being on the east face. Colonel C. B, 
Robbins, manager and general counsel 
of the Convention, occupies a fine office 
in the southeast corner of the 3st 
floor, next north being Miss Hammond, 
assistant secretary, then Ralph H. 
Kastner, associate counsel. 

There is an entrance lobby opening 
off the elevators. The center part of 
the office is for personnel. On the 
north side are the mimeograph room, 
library and another office. Maurice E. 
Benson, attorney, is on the northwest 
corner. 

The arrangement of the Bureau’s of- 
fice on the floor below is similar, Presi- 
dent Lee N. Parker being in the south- 
east corner, Harold Coupland, super- 
visor, next north, and beyond him, Bar- 
rett M. Woodsmall, vice-president. The 
move to Chicago already has proved 
beneficial, permitting close personal at- 
tention to negotiations on the proposed 
Illinois insurance code, and better con- 
tact with legislative and legal matters 
throughout the country. 





On N.A.L.U. Committee 

Chester O. Fischer, general agent in 
St. Louis for the Massachusetts Mutual 
Life, has been appointed a member of 
a national committee of five to repre- 
sent the National Association of Life 
Underwriters in conference with the 
representatives of prominent companies 
looking toward the elimination of part- 
time agents in cities, so as to eliminate 
“obviously unfit” agents, and to estab- 
lish higher standards in the selection 
of new agents. He has gone to New 
York to participate in the work of the 
committee. 


Conn. Mutual Leaders 

St. Louris, Mo.—The Morton & Mor- 
ton Agency of the Connecticut Mutual 
Life Insurance Co., led its district 
group in the production of new paid-for 
business during January and was 
topped only by the Frasier Agency in 
New York City for national honors 
among the agencies of the company. 


5 
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CONTINENTAL AMERICAN foreclosure. Bonds in default as to or 2 per cent of the total. The com- 
DIVIDEND SCALE principal, interest, or both, were negli- pany owned $3,025,522 of preferred 
gible, being less than 1 per cent of the stocks and $1,114,962 of common stocks. 
com- The Continental American Life In- total assets. They are listed in the Real estate owned, including the com- 
ayout yrance Company of Wilmington, Del., company’s statement at their market pany’s home office, was approximately 
ntion will continue in force for the first six value. 8 per cent of total admitted assets. 
€s in months of 1935 the present scale of The diversification of assets of the Policyholder loans were $38,016,607 or 
Car- dividend payments to policyholders. Pacific Mutual indicates a well bal- 18.5 per cent of the total. 
yorth The scales illustrated below show the anced and sound portfolio. Bonds The company has a liberal surplus. 
rters dividends that would be credited against owned by the company represented 21 Unassigned funds were approximately 
+ of the new 3 per cent rates on the basis per cent of the total admitted assets. $4,000,000 at the end of last year, and 
ntire of the earning factors entering into the Stocks, valued on the basis authorized contingency reserves were $3,632,081. 
Icers current dividend scale: with the National Convention of Insur- The company has set aside for future 
>. B. : : . ance Commissioners, were $4,150,484 dividends to policyholders, $1,076,571. 
Illustrations of the new scale follow: 
Insel 
Office 6 Pfd. Family Income—20 Year Plan 
Eu per $1,00 
31st g anastasia : 
ond, 2 2 25 30 35 40 45 50 55 
H. Prem. 18.96 21.18 24.28 28. 46 34.34 42.91 55.82 75.35 
2 1.57 1.58 1.60 1.62 1.65 1.69 1.75 1.84 
i g 1.58 1.60 1.63 1.67 1.73 1.80 1.89 2.03 
—_ 4 1.59 1.68 1.67 1.73 1.81 1.91 2.04 2.21 
t of 5 1.61 1.65 1.71 1.79 1.89 2.02 2.18 2.39 " — N 7 ¥ 
6 32 1.68 1.75 1.85 1.97 2.13 2.32 2.56 te 
the ff § tee bee ue tae ier 2 te on FINANCIAL STATEMENT 
8 1.67 1.75 1.85 1.99 2.15 2.35 2.59 2.88 ‘ ‘ 
7 9 «1.69 1.79 1.91 2.05 2.25 2.47 2.72 3.03 December 31, 1934 
e E. 10 1.73 1.83 1.97 2.13 2.84 2.58 2.85 3.17 RESOURCES 
ie 15 «1.94 2.12 2.38 2.59 2.87 3.16 3.45 3.75 = eee 
west  ©«=«:2.30 2.55 2.85 3.18 3.52 3.85 4.13 4.36 Cash ....--- cece eset ee en eee eens veseeeeeeesees (310%) $1,552,185 
‘ U. S. Gov't Securities and Bonds Fully Guaranteed by 
ie ee iva canes Se Ree, ae ee . (25.05%) 12,538,198 
of- & re ‘lass Life per $1,000 gh ge 
3 inca" ob seolyte Canadian Government Securities . Peace wees ( 74%) (371,715 
nt 35, hime at Toons _ 
- a a cr a a. ie ae Other Bonds: 
ith- Asc 2 2 63 > , . Ste : = Municip re (7.09%) 3,549.5 
oe 14.92 16.75 19.29 22.56 26.86 32.60 40.43 51.13 State, County, and ] funicipal — -se+ (7.09% ) 3,549, 14 
er- i gp rmeg Orage! : Railroad Mortgage Bonds : (8.979) 4,489,055 
ar- 2 124 1.25 1.27 1.29 1.31 1.34 1.38 1.43 Railroad Equipments ..... 6 sigh bleak eae aw mks eee: ee 
$ 1.29 1.31 1.35 1.38 1.43 1.48 1.55 1.63 Public Utility ....... SF aigainchad ania eee et (4.64%) 2,324,138 
The 4 1.85 1.88 1.42 1.47 1.54 1.62 1.72 1.83 ‘ Z 4 
5 1.40 1.45 1.50 1.57 1.66 1.77 1.89 2.03 Industrial ......... (6990) 347,129 
ved 6 1.46 1.51 1.59 1.67 1.78 1.91 2.07 2.24 Miscellaneous , (1.33% 666,931 
at- 7 1.51 1.59 1.67 1.78 1.91 2.07 2.25 2.44 First Mortgage Loans: 
-- * 9 2 9 9 9 ~ 20 Se 2 f 
ue S Le Le ES LS Oe oe aa ae EE Sansa cin tie tnkitinnns - Lesssesees (4.38%) 2,191,693 
on 10 1.70 1.81 1.94 2.11 2.30 2.58 2.78 3.05 City LORMS 2. cccccccsccccccevenees sescccccccces (CPG) 4472506 
‘ 15 2.05 2.23 2.45 2.71 3.00 3.33 3.67 4.01 RN I i rh cig ahah ai adnan chin aig RIN 18.86%) 9,437,008 
2 9 9A OF € © o£ - , y 
ers 0 2.45 2.71 3.01 3.35 3.73 4.18 4.58 4.91 Real Estate (Including Home Office Bldg.)........ .. (5.25%) 2,626,532 
7% , Standard Family Income—20 Year Plan Real Estate Sold Under Contract ...... is os ( ae 122,627 
Ex x per $1,000 Premiums, Due and Deferred .... weeeeee (4.19%) 2,098,010 
Age at Issue— Interest Due and Accrued and Other Assets. ..++ (1.20%) 599,850 
20 25 30 35 40 45 50 55 — — 
: Prem. 21.05 23.45 26.59 30.83 36.75 45.45 58.55 78.51 pf | ee ee ey eer 100% )$50,049,320 
in 1 aan Sah ta ag cashes eed 
ai 2 1,90 1.91 1.93 1.95 1.99 2.03 2.09 2.17 LIABILITIES 
3 1.91 1.93 1.97 2.01 2.06 2.14 2.24 2.37 a a es 
' a use Lae 281 207 214 228 239 2.56 Reserve n Policie atueceeccessecercsesccescseaseesences $38,732,722 
. 5 1.94 1.99 2.05 2.13 2.28 2.86 2.53 2.75 Death Claims Due and Unpaid ................. eee re er None 
re- 6 1.96 2.01 2.09 2.19 2.31 2.47 2.67 2.93 Claims Reported but Proofs not Received .... . OP ae 77,167 
: 7 1.98 2.05 2.14 2.25 2.40 2.59 2.81 3.09 Reserve for Claims ° 70 1 
fe 8 2.00 2.09 2.19 2.33 2.49 2.71 2.95 3.26 Reserve for Claims Unreported .......... a lage? abet 75,000 
‘* 9 903 213 225 240 259 282 3.09 3.42 Present Value of Death, Disability, and other Claims Payable 
10 2.06 2.17 2.31 2.48 2.69 2.94 3.22 3.57 Oe ERS en ae ee ee at eetnaene eet 2,482,715 
es ~4 3.38 —_ = — 8.38 = ry rr Premiums and Interest Paid in Advance ....... 315,633 
+. 2 2.65 2.90 3.21 3.54 3.89 4.25 4.59 4.96 Reserve for Taxes Payable in 1935 ..... eee eee 296,809 
te ae - I NI oe cee a he wacnhie oe ee ee 1,081,717 
b- Profits for Distribution to Policyholders ae re pe ee 
Paci 7 Unassigned Funds, Contingency Reserves, and Capital: 
mn acific Mutual Life s Miscellaneous Contingency Reserves ............ $1,286,722 
Ww Statement for 1934 General Contingency Reserve ...... 1,000,000 
p Surplus ¥ Policyholders (Including $1,100,000 
1€ ae : = . seal oe 
Steady growth and the excellent cur- Paid-in Capital) .... Te _ 2.979.677 5.266.399 
rent condition of the Pacific Mutual , . - 
Life assets are the salient points indi- TOTAL . sinteles elie danriih hiaaiasaale .. $50,049,320 
cated by the 1934 annual statement of vain ° , 
gah Insurance in Force $360, 268, 895 
. the company, shown on a different 
| Ge ue b os een on NORTHWESTERN NATIONAL 
A pany had in cash $4,440,909, and in 
, United States Government bonds $6,- LIFE INSURANCE COMPANY 
: 371,728. Of $205,211,144 total ad- ©. J. ARNOLD, Passiwoxr 
~ | ee assets at the end of 1934, only STRONG- Minneapolis Minn. ~LIBERAL 
: 4.00 per cent was in real estate owned 
at the end of the year as a result of 
, The Spectator, February 28, 1935 
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Sees Social Insurance 
Program As Certainty 


Some kind of social insurance will 
adopted eventually throughout the 
United States, Sam Cummings, Dallas, 
Tex., trustee and former vice-president 
the National Life 
said in an last 
week at a joint meeting of the Birming- 
ham Kiwanis Club and the 
ham Association of Life Underwriters. 
This is evidenced, Mr. 
said, by the fact that 30 
kind of old age 
and several of the more than 


Association of 
Underwriters, address 


sirming- 


Cummings 
states now 
insurance 


10 state 


have some 


legislatures in session have before them 

bills providing for this type of insur- 

ance. Nine state legislatures have 

called on Congress to pass bills now 
nding before it. 

Southern Training School 
Thirty-four agents and office em- 


ployees attended the managers’ training 
school for the Southern States held in 
Birmingham, Ala., for the two 
weeks under auspices of the Life In- 


The 


past 


surance Sales Research Bureau. 








‘If Insurance 


Simply, life insurance is just that. 
If vou die 
If you live 


Can you discuss more than that 
| with a prospect? 
Can you discuss that? — State 


Mutual’s educational training helps 
you stick to the fundamentals of 


success. 


STATE MUTUAL LIFE 
| ASSURANCE COMPANY 
| of 

| WORCESTER, MASSACHUSETTS 


Incorporated 1844 




















students were the guests last week at 
a luncheon given by the Birmingham 
Association of Life Underwriters, when 
O. Sam Cummings of Dallas, a trustee 


of the Nationa] Association of Life 
Underwriters, was the principal 
speaker. 











Life Endowment 


Modified Life 





THE 


MANHATTAN LIFE 
INSURANCE COMPANY 


654 MADISON AVENUE AT 60th STREET 
NEW YORK CITY 





FOUNDED 1850 





THOMAS E. LOVEJOY, President 


Double Indemnity 


Salary Savings 


Retirement Income 
Disability 
Preferred Risk 
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A Demand Order 
On Life's Necessities 


In a discussion of “Harnessed Pow. 
er” before about 150 members of the 
Life Underwriters Association of St, 
Louis at Hotel Statler at noon on Feb, 
21, Ed B. Thurman, general agent jn 
Chicago for the New England Mutual 
Life Insurance Company, declared that 
men “fit their plans around the purpose 
they have in mind.” He stated 
that property as such is not power and 
the principal object most men strive 
to attain today is to obtain a permanent 
income when they are no longer able 
to work. In this connection he said 
that life insurance is the only plan 
created by man that transmutes usable 
income and hitches that power to the 
work to be done. 
tion of money as “a demand order for 
things we want.” 


also 


He gave his concep- 


Great-West Life 
Announces Appointment 

The Great-West Life Assurance Com- 
pany of Winnipeg has announced the 
appointment of F. F. Macnab as adver- 
tising manager. Mr. Macnab, for the 
past five years, has been manager of 
advertising and field service for The 
Dominion Life, Waterloo. He has been 
connected with the advertising depart- 
ments of the London Life and the Con- 
federation Life, and for two years car- 
ried on a general insurance business of 
his own, 


State Association Planned 


BIRMINGHAM, ALA.— The Alabama 
Association of Life Underwriters was 
tentatively organized at a recent meet- 
ing in Birmingham, with James Fin- 
layson, Birmingham manager of the 
Metropolitan, elected temporary presi- 
dent and J. Orlando Ogle, manager of 
the Pan American, temporary secre- 
tary. A permanent body will be organ- 
ized at a later date. 





Canada Life Meeting 
Addressed in French 


One of the interesting features of 
the 88th annual meeting of the Canada 
Life Assurance Company, recently held 
in Toronto, was that the French lan- 
guage be used as a medium of speech, 
by one of the speakers, M. A. deGou- 
mois, manager of the company’s East 
Quebec branch, when he addressed the 
meeting on behalf of the Canadian 
branches. 
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New Basis Schedules 


Promulgated in Texas 


Amendments Affect the Report- 
ing of Coverages and Fire 


Record Credits and Charges 


Amendments to the Texas general 
basis schedules promulgated by the 
Texas Fire Insurance Department have 
been sent to fire insurance companies 
operating in Texas this week, together 
with a circular explaining the changes 
made. 

The rules promulgated for reporting 
forms of coverage provide in part: 


“Reporting forms (automatic cover- 
age) of policies may be written only 
for single ownership (cooperative or- 
ganizations or associated ownership 
are not single ownership), and only on 
the following risks, subject to the fol- 
lowing rules: 

“Form ‘A’ monthly average.—This 
form requires a monthly report of the 
values of the property covered as of 
a given day of the month. This form 
to be used for stocks of merchandise, 
supplies and furniture and fixtures in 
retail stores, branch stores, restau- 
rants, wholesale stores, warehouses, 
and at distributing points and manu- 
facturing risks. 

“Form ‘B’ average.—This 
form requires a monthly report of 
weekly average values of the prop- 
erty covered. This form to be used for 
the following classes only: (a) Stock 
(only) in seasonal manufacturing 
plants, and seasonal commodities in 
warehouses and at concentration points. 
(b) Bailees’ policies on seasonal com- 
modities. (c) Carbon black in storage 
warehouse—only when subject to 48- 
hour storage warranty. 

“An approved premium adjustment 
lorm may be used, in lieu of Form B, 
lor grain, rice, cotton, wool and mo- 
hair. Note.—Petroleum and its prod- 
ucts may be written under reporting 
lorm only in accordance with rules 
prescribed in the Texas general basis 
schedules for petroleum properties. 

“Term.—Policies shall not be written 
for a longer term than one year. 

“Minimum premium.—Forms A and 

require not less than $400 minimum 
provisional premium per account, and 
4 minimum final retained premium of 
9250 per account. 

“Provisional amount.— The  provi- 
sional amount of insurance for Forms 
A and B shall not be less than 75 per 
cent of the sum of the limits of liabil- 
ity at the specified locations. 
“Provisional premium. — The provi- 
sional premium for Forms A and B 
shall be the sum of 75 per cent of the 
annual premium at each location listed, 
Computed on the stated limit of lia- 


weekly 
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bility and the specific rate applying at 
each location.” 

The new pages sent out include one 
on “Good Fire Record Credit and Bad 
Fire Record Charge,” a peculiar fea- 
ture of the Texas rating system. 

A paragraph provides that this in 
formation, which previously has been 
furnished by local agents, may be fur- 
nished by the Texas Insurance Check- 
ing Office for companies subscribing to 
its service and directly by companies 
not so subscribing. 


European General 


ls in Good Shape 


The annual financial statement of the 
General Reinsurance Com- 
pany, of which Theodore L. Haff is 
United States manager with Clarence 
T. Gray as assistant manager, indicates 
a healthy condition of affairs within 
this corporation. As of Dec. 31, 1934, 
the company’s assets total $15,060,529, 


European 


and are invested in 
sound classes of securities. Of the to- 
tal assets, $4,194,008 is in 
bonds; public utility bonds account for 
$3,412,485; $1,789,759 is in gov- 
ernment bonds. The 
of the company’s finances is 
from the type of 
sesses and from the additional fact that 


conservatively 
railroad 


and 
liquid condition 
obvious 
investments it pos- 
of its entire assets only $1,159,630 is 
in mortgages. 

The European General boasts a spe- 
cial reserve of $1,041,799 and has an 
unearned premium reserve of $3,831,- 
The reserve for losses other than 
liability claims is $3,144,299, while the 
reserve for liability and compensation 
$3,347,172. Taken on the 
basis of Dec. 31, 1934, market quota- 
tions for all stocks and bonds held by 
vould be in- 


999 
Odo. 


losses is 


it, the company’s assets 
creased by $172,007. 

With its deposit 
000, the European General has a sur- 
plus to policyholders of $2,500,000 and 
its premiums in the course of collection 


capital of $1,000,- 


but not more than 90 days due—total 
$1,370,780. The company has always 
had a high reputation in all its oper- 
ations in this country and has ex- 
hibited enviable stability in weathering 
the past few trying years. 


Louisville Fire & Marine 

LOUISVILLE, Ky., Feb. 25 — Officers 
and directors of the Louisville Fire and 
Marine Insurance Company were re- 
elected Feb. 21 and a dividend of $1 
per share was declared. 


California Premium Tax 


Rise Vigorously Fought 


Companies Offer Arguments 
Showing Increase Is Discrimi- 


natory and Excessive 
SAN FRANCISCO, Feb. 25—Although 
recognizing the needs of California to 
realize revenue in order that govern- 
ment may properly function, California 
insurance companies insist the present 
tax of 2.6 per cent on gross premiums 
is discriminatory and excessive with- 
out any increase thereon. In their fight 
against the proposed increase from the 
present 2.6 per cent to 4 per cent, the 
companies offer comparisons with the 
rate of tax levied on other businesses 
in California, with that levied on in- 
surance in other states, and state that 
it is a sales tax on gross premium re- 
ceipts at a rate higher even than that 
on luxuries. 

Referring to the retaliatory laws 
existing in 40 of the states, the com- 
panies have declared: “Eighteen Cali- 
fornia companies doing business both 
within and without California would, 
with the proposed increase to 4 per 
cent, pay an additional tax of $1,050, 
845 of which California will receive 
only $380,333 ond other states $650,512. 
This creates a differential handicap on 
California companies, thus constituting 


a serious additional obstacle in com- 
petition. This means that for every 
additional dollar paid by California 


companies to California they will be 
forced to pay two additional dollars 
to other states. No other business faces 
unusual and peculiar situation.” 
used in the were 
records on file in’ the 
Department. 


this 
The 
taken 
California 


figures above 
from 
Insurance 
Attention is also called to the fact 
that the tax is made on gross income, 
not on net income. The proposed tax, 
therefore, would be payable even 
though the company may operate at a 
loss. 

The companies also point out that 
Connecticut, New Jersey and Pennsy!- 
vania, homes of many very large in- 
surance companies, have no premium 
tax whatever on their home companies 
but they do have retaliatory laws. It 
is interesting to note that only six 
states show a tax greater than the one 


existing in California. 
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56th and Chestnut Sts. 


Mr. David A. Lunden-—Moore 
565 Fifth Avenue 
New York, N.Y. 


Dear Mr. Lunden—Moore 


I trust that you will be in- 
terested to know that I recently 
sold a $10,000 Retirement Annuity 
to Age 65 which I attribute solely 
to the use of your chart ''TODAY 
AND TOMORROW''. 


I feel this chart reduced 
sales resistance to such an extent 
that it was rather an easy task to 
obtain the assured's application. 

Very truly yours, 


lS. W. 


We'll be glad to send you a copy of the 
above chart on receipt of your 
remittance of 25c. 


THE SPECTATOR 


Philadelphia 




















Eighty-Third Year 


BERKSHIRE LIFE INSURANCE 
COMPANY 


INCORPORATED 1851 


PITTSFIELD, MASSACHUSETTS 


Year ending December 31, 1934. 


I a ett eae $50,266.437 
Policy Reserve and Other Liabilities ....... 48,632,004 
I ite las ae t ot aae td aol 10,791.88] 


9,749,508 
1,042,373 


Total Disbursements ................... 
Excess Income over Disbursements ... 


Received for Premiums ................... 7,439,931 
Dividends Paid and Credited Policyholders. 881,455 
Total payment to Policyholders and Bene- 

DG! aducwdoGrwakawuea ne cd ace tees wees 6,475,803 
Eh vecerands Citar iare Kemp eee ees 1,634,433 
New Paid Insurance ...................... 21,553,486 
New Paid Annuities (Premium) ....... 1,699,875 
Total Insurance in Force .................. 210,256,896 


Growth of Company—Progress shown in 
five-year periods, 





INCOME ASSETS 
ee $ 3,745,082 1914 ......... $22,411,687 
en 4,937,859 1919 ....... 27,178,636 
eee 6,663,980 1924 ......... 35,435,898 
SY wiwageses 9,076,188 1929 ...... 16,392,066 
 awerrrer 10,791,881 1934 ......... 50,266,437 




















Juvenile Insurance 
Opens the Door 


Security Mutual Juvenile policies open the 
doors to homes where insurance minded 
people live. Like Security Mutual pre-call 
letters, they pave the way for adult business. 


You should know more about Security 
Mutual Juvenile policies with payor features 
and Security Mutual Prospect Letter Service 
for agents. 


Ask any General Agent or write 


Security Mutual Life 
Insurance Qompany 


BINGHAMTON, N.Y. 
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Four Promotions Announced 
by the America Fore Group 


Following the regular meetings of 
jirectors of the companies in the Amer- 
ica Fore group last week, Ernest Sturm, 
chairman of the boards, announced the 
appointments of LeRoy T. Brown, J. 
Seott King and R. F. Rieder as secre- 
taries, and A. A. Nelson as assistant 
secretary of all the companies of the 
fre group. Al] the men are connected 
with the home offices of the companies 
n New York. 

Mr. Brown came to the home office 
f the companies as agency superin- 
tendent in 1929, and three years‘ ago 
was made an assistant secretary. His 
career With the Continental began in 
1922, following an earlier career in 
the insurance world. He was an un- 
usually successful special agent for the 
Continental in the Eastern New York 
field, and at one time was president of 
the Albany Field Club. 


Mr. King, who is in charge of the 
Middle Department, excluding New 
Jersey, was made assistant secretary 
three years ago and previously 
home office superintendent of the Ni- 
agara’s improved risk department. He 
joined the Niagara 29 years ago as 
an examiner for New England, later 
becoming special agent for New York 
and New Jersey. 

Mr. Rieder has had his entire busi- 
ness life with the America Fore group. 
He joined the Continental in 1898 as 
a file boy and worked through prac- 
tically every department in the home 
office. He has been inspector in both 
New York City and New York State, a 
special agent for various sections of 
New Jersey and then state agent for 
New Jersey. Seven years ago he was 
appointed agency superintendent. 


was 


BT =s oy=aler-te) (= 


Hiteigchalers 
Since 1863 





Mr. Nelson, who became an assistant 
secretary, is manager of the suburban 
department. He joined the companies 
12 years ago and has been an exami- 
ner for the New York suburban de- 
partment as well as for New England. 
He is a past-president of the Albany 
Field Club. 


Must Use Filed Fire Rate 
on Ohio Fine Arts Cover 

Rescinding a previous ruling on the 
insuring of the contents of the Cincin- 
nati Institute of Fine Arts, the Ohio 
Department of Insurance last week is- 
sued a new ruling as follows: “No fire 
insurance company, or other insurer 
against the risk of fire or lightning, 
may fix or charge any rate upon the 
contents of the Cincinnati Institute of 
Fine Arts less than the fire insurance 
rate established by the rating bureau 
which such company, or insurer, main- 
tains, or of which it is a member.” 

The ruling becomes effective March 5. 
Under the previous ruling the depart- 
ment held that “the contents of the 
Cincinnati Institute of Fine Arts are 
not a proper subject for marine insur- 
ance unless such contents are actually 
in the course of transportation.” 

The fire rate is reported to be 19c 
and the marine rate 1lc. 


Saltmarsh Elected Secretary 

I. G. Saltmarsh, assistant secretary 
of the Indiana Lumbermens Mutual 
Insurance Company, Indianapolis, has 
been elected secretary of the company, 
succeeding the late Cicero Disher. Mr. 
Saltmarsh entered the mutual insur- 
ance business in 1910 as a fieldman for 
the Indiana Lumbermen’s, becoming 
field superintendent in 1926 
sistant secretary in January, 1931. 


and as- 


Fire - Automobile - Marine 


a 


°asualty - Fidelity - Surety 


Sommers Elected President 
by the Dixie Fire Ins. Co. 


At the annual meeting of the stock- 
holders of the Dixie Fire Insurance 
Co. at Greensboro, N. C., last week, and 
at the directors’ meeting which fol- 
lowed, several changes were made as 
the result of the death of President 


H. R. Bush last year and of recent 
changes among the officers of the 
American Insurance Co., which con- 


trols the Dixie Fire. 

Directors were elected as follow: C. 
Weston Bailey, Paul B. Sommers, J. 
E. Latham, B. C. Vitt, Lawrence E. 
Falls, William M. Grover and William 
P. D. Bush. 

At the directors’ 
Bailey, chairman of the board of the 
American, who has been president of 
the Dixie Fire since the death of Mr. 
Bush, was elected chairman of the 
board of the Dixie. Paul B. Sommers, 
recently elected president of the Amer- 
ican, was elected president of the Dixie, 
of which he had previously been vice- 
president. 

Other officers are: Vice-president, 
B. C. Vitt; vice-president, Lawrence E. 
Falls, formerly assistant secretary; sec- 
retary, Clyde A. Holt; treasurer, Wil- 


meeting, C. Weston 


liam M. Grover; assistant secretaries, 
Frederick Hoadley, T. O’Connor and 
Hendrick van den Bloom; assistant 


treasurer, Richard G. Guthrie. 
Opens Adjustment Office 

John C. Myers, whose 
as general adjuster of the Camden Fire 
Insurance Association becomes effec- 
tive March 1, announces the opening 
of his adjustment offices at Toledo, 
Ohio, on the same date. His son, Mead 
T. Myers, will be associated with him 
in the adjustment work. 


resignation 


IREMAN'SS FUND GROU 


Firemans Fund Insurance Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 
Firemans Fund Indemnity Company ~ Occidental Indemnity Company 


Strength 


NewYork + Chicago - 
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SAN FRANCISCO - 


Boston - 


Atlanta 


Permanence 
Stability 




















THE 


Boston Mutual Life 


Insurance Company 


160 Congress Street 
BOSTON, MASS. 


“The Company of the Minute Man” 


H. O. EDGERTON, Pres. E. C. MANSFIELD, Sec’y & Treas. 
WILLIAM H. MOODY, Supt. of Agencies 
L. J. PETERS, Asst. Supt. ef Agencies 


A corporation organized and operating under the 


Insurance laws of Massachusetts \ll desirable 


torms of up-to-date contracts issued 
RR ESP ) \ DE VCE SO] ICITED 
Boston Mutual Contracts in their wording are perfectly 
simple and their benefits SIMPLY PE RFECT. 


| The United States Life Insurance Co, 
In the City of New York 


Organized 1850. Non-Participating Policies | 
Only. Over 81 Years of Service to 
Policyholders 


Good Territory for personal producers, under direct 
contract. 


HOME OFFICE 
156 Fifth Avenue New York City 

















Marsh & MeLennan 


INCORPORATED 
INSURANCE 
FIRE CASUALTY 
LIFE MARINE 
BOND AUTOMOBILE 
164 W. Jackson Boulevard 
CHICAGO 
New York Detroit Montreal Los Angeles 
Minneapolis Columbus Phoenix Portland 
Buffalo Cleveland Winnipez Seattle 
Boston Indianapolis San Francisco Vancouver 
Pittsburgh Lendon Duluth 


The Home Life Insurance Company 


of America 
PROTECTS THE ENTIRE FAMILY 


Home Life agents are equipped to serve every need for life 
insurance. Modern policies are issued, on both Industrial 
and Ordinary plans, from birth to 65 next birthday. 


A Policy for Every Purse and Purpose 


Basil S. Walsh Joseph L. Durkin John J. Gallagher 
PRESIDENT SECRETARY TREASURER 


Independence Square Philadelphia, Penna. 














THE GUARANTY LIFE INS. c0.| 


DAVENPORT, IOWA 





New Policy Contracts 
Excellent Territory Open 
Representatives Wanted 


L. J. DOUGHERTY, President and Mgr. 




















A Strong, Permanent, Conservative Old Line Company 


Has Valuable Territory Open in 


MICHIGAN VIRGINIA NORTH CAROLINA 
OHTO KENTUCKY SOUTH CAROLINA 
WEST VIRGINIA TENNESSEE GEORGIA 


CONTRACT—Liberal Commissions, Bonus, and 
Long Term Renewals. 


4 MONEY-MAKING OPPORTUNITY! 


George Washington Life Insurance Company 
Home Office 


CHARLESTON, WEST VIRGINIA 








| INCOME INSURANCE 
SPECIALISTS 


Opportunities for Salesmen in 47 States 
| Address G. F. MANZELMANN, Agcy. Director 
NorTH AMERICAN ACCIDENT 
INSURANCE Co. 
208 S. LaSalle St. Chicago, Ill. 


























THE LIFE INSURANCE YEAR BOOK 


1934 EDITION 


THE SPECTATOR 
56th and Chestnut Sts. Philadelphia 








_ GLOBE LIFE INSURANCE COMPANY 
| OF ILLINOIS 


| Successor to 


GLOBE MUTUAL LIFE INSURANCE CO. 


Incorporsted 1895 
T. F. BARRY, Founder 


431 S. Dearborn St., Chicago 
POSE BARRY DIETZ WM. J. ALEXANDER 


President Secretary 
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Hartford Fire Promotes 
Several Staff Officials 


Several important promotions in the 


personnel of the Hartford 


sxecU 
Fire Insurance Company were an- 
at the recent annual meeting 
tors. James L. Thomason, who 





vice-president of the finance 
was elected chairman of the 
committee. Secretary C. S. 
Kremer was made a vice-president and 
tilbert A. Russell, 

vas made second vice-president. 


A. W. Tyrol, John M. Holmes, M. G. 


mmittee, 





also a_ secretary, 


Wight, who were assistant secretaries, 
vere elected secretaries. Clyde Smith, 
whose title has been recording secre- 


tary, was also made secretary. 
Among the six new assistant secre- 
taries elected is Miss Elin Malmquist, 
formerly private secretary and assist- 
ant to President Bissell, the first 
yoman executive to be added to the 
staff of a Hartford fire insurance com- 
pany. The other five are G. S. Atkin- 
son, Philip S. Brown, R. D. Morse, A. 
Polley and W. S. Vanderbilt. 
Mr. Atkinson’s former position was 
superintendent of the special risk de- 
artment; Mr. Brown and Mr. Polley 
vere both special agents in the East- 
rn department, and Mr. Vanderbilt 
vas formerly superintendent of the 
ain and hail department. Mr. Morse 
vas formerly actuary of the Hartford. 





Alabama Agents Will Hold 

Annual Convention in May 
BIRMINGHAM, ALA., Feb. 25—The ex- 

ecutive committee of the Alabama As- 

Insurance Agents at a 

meeting last week selected Mobile for 

the annual convention, with the dates 





sociation of 


tentatively set as May 9-10. 

The committee also appointed a sub- 
ttee with Charles L. Gandy as 
‘hairman to investigate practices of the 
Interstate Underwriters Board and re- 
port at the May convention. A sub- 
ommittee was similarly appointed to 
nake a report on national automobile 
fmance accounts. Arthur Mead of 


“5p é 
wontgomery is chairman. 


*ommi 





vamb Becomes Attorney for 
Missouri Rate Referees 

JEFFERSON CiTy, Mo., Feb. 25—Gil- 
ert Lamb, assistant attorney general, 
las tendered his resignation to Attor- 
ney General Roy McKittrick so that he 
attorney 


an accept appointment as 
r tho 


referees who are to supervise 
he restitution to Missouri policyhold- 
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ers of the excess premiums collected by 
various stock fire insurance companies 
in violation of the Hyde reduction ordet 
of Oct. 9, 1922, rates 10 per 
cent, effective Nov. 15, 1922. 

The appointment 
cuit Judge Nike G. Sevier, and 
will enter upon his new duties the lat- 
ter part of this month. His 
$420 a month. 


cutting 


was made by Cir 
Lamb 


compen- 


sation has been fixed at 


Ketcham Is Entertained 
by Grand Rapids Agents 


GRAND RAPIDS, MICH., Feb. 25—In- 
surance Commissioner John C. Ketcham 
was honor guest during the past week 
at a dinner in the Hotel Pantlind given 
by the Grand Rapids Association of In- 
Agents. Approximately 100 
attended the 
leaders in 


surance 


persons affair, including 


several visiting organized 

Among these 
Detroit, president of 
Association; Clyde B. 


president of 


agents’ activities. were 
J. Alfred Grow, 
the Michigan 
Smith, Lansing, 
the National Association, 
Muskegon and Holland agents. 
Crosby, Jr., president of the Grand 
Rapids Association, There 
was considerable comment on the new 
and the “comprehen- 
policy recently introduced 

territory by 


¢ 


former 
and several 


James 
presided. 
automobile rates 
sive” auto 
in Michigan 
companies. 


conference 


Steere Elected Chairman 
of the Republic of Texas 

K. D. Steere of New York, a director 
of the Republic Insurance Company of 
Texas, been chairman of 
the board of directors. A. B. 
also of New York and manager of the 
Eastern department of the company, 
has been elected a vice-president, but 
he will remain in his Eastern office. 
Mr. Roome was previously an officer 
of the Westchester Fire, the Independ- 
ence Fire and the Aero Insurance Com- 
pany. 


has elected 


Roome, 


Texas Exchanges Elect 
Feb. 25—The 


exchanges 


1ex., follow- 


insurance 


DALLAS, 
ing Texas 
elected officers: 

Houston—Ben A. Calhoun, president; 
Mrs. John G. Worrall, 
and C. A. Pickett, secretary. 

Victoria—L. M. 
J. R. Gervais, 
W. Fleming, secretary. 

Amarillo— Henry Thomson, 
dent; Frank Slater, vice-president, 
Rolla Cartwright, secretary. 


have 


vice-president . 


president; 


and T. 


Stevens, 
vice-president, 
presi- 


and 


Mich. Bill to Correct Defects 
Revealed by Kerns Hotel Fire 


LANSING, MICH., Feb. 25—A 
prehensive bill to correct defects in the 


com- 


statutes revealed by the Hotel Kerns 
fire diasaster here Dec. 11, in which 
at least 31 persons, including seven 
state jegislators, lost their lives, has 
been introduced in the Michigan Legis- 
lature. The measure is understood to 
have been drafted in accordance with 


ideas of Robert C. Loughead, chief en- 


gineer of the Michigan Inspection Bu- 


reau, and officers of the state fire 
marshal who investigated the Kerns 
holocaust. Its legislative sponsor is 


Rep. Vernon C. Brown of Mason, Ing- 
ham County. 

The 
truction, physical safeguards and per- 
sonnel not only of hotels but of any 
“building used for sleeping accommo- 


3rown bill would regulate con- 


dations,” including such structures as 
rooming houses, apartments, fraterni- 
ties, hospitals, state and private insti- 
tutions, ete. Specifically any building 
with sleeping accommodations for more 
than 10 above the first floor 


under the 


persons 


comes measure, 


N.A.ILA. Executive Committee 
Will Meet in Miami March 15 
Kenneth H. Bair, chairman of the 
executive committee of the National 
Association of Insurance Agents, has 
called a meeting of the committee to 
begin Friday, March 15, in Miami, Fla., 
to complete the agenda for the mid-year 
meeting of the association the follow- 
ing week. Mr. Bair has called the meet- 
ing earlier than this 
that the members will not have to spend 
their evenings as well as their days on 
the preliminary work. 


usual year so 


Joins Pacific National 

W. A. Waters, manager of the East- 
ern department of the Pacific National 
Fire Insurance Company, has an- 
nounced that beginning March 1, W. L. 
Schreiber, formerly associate state 
agent for Illinois of the National Lib- 
would join the company to de- 
Midwestern States. Mr. 
Schreiber will have his headquarters 
in Peoria, IIl. 


erty, 


velop. the 


G. & R. Reenters Texas 

The Globe and Rutgers Fire Insur- 
ance Company has reentered the state 
of Texas. The Floyd West Company, 
general agents at Dallas, have the com- 
pany in its office. 
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Commercial Interest 
in Insurance Affairs 


The degree of interest shown in in- 
surance affairs by those not directly 
engaged in the business itself is con- 
stantly increasing. This is a natural 


evelopment for, as commercial opera 


and more into the hands 


fell more 
corporations and combines, 


lines of such units be- 


surance 


in ramified to an extent previously 
ilreamed of and this produced a 
situation wherein executive interest in 
rance Was one of the requisites. 
Additional evidence of this trend is 
seen on April 8 and 9 when the 
‘ 


\merican Management Association will 


a meeting in Atlantic City, N. J., 
1e insurance problems of its 
s men rs will be studied with 
‘ ‘ » such economies as may be 
{f 1 th gh coordination of lines 
" removal f hazards Paul 
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Railroad Securities 
Get Close Scrutiny 
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= ~ wavy 
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: also kept e sear g - 
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able actions of the railroad commission. 
Many of the companies have large and 
substantial 
stocks and, there is 
no proximate alarm to be felt from any- 

the 
may 


investments in railroad 


and bonds while 
securities commis- 
undertake or suggest, port- 
folio managers are not overlooking any 
feel that it is up 
the trends in rail- 
road affairs so that any potential effect 
upon in which they have 
investments may quickly be 
ated. 

The plight of 
past 10 
of real concern 


thing railroad 


sion 


ets and 
follow 


worthwhile | 


to them to 


the securities 


appreci- 


during 
matter 
insurance 


the railroads 
has 
to fire 


the years been a 
com- 
panies. of one 
of the 


and 


The portfolio manager 
largest of these institutions— 
has over $4,000,000 in- 
vested in railroad securities of all kinds 
—declared recently that while insur- 
ance companies are powerless to inter- 


one which 


fere in railroad trends which might be 
letrimental to the 


interests of security 
holders, they are in a position to lend 
weighty influence in the right direction 
whenever they know in advance that 
inimical may be taken. In such 
believes this executive, insurance 


companies 


steps 
cases, 
may well express opinions 
legislation and affairs and 


with 


on railroad 
may 


align 


sound 
ultimately 


themselves pro- 


will redound 


which 








to the credit of their own investment 
terante 
The interest of insurance companies 
kinds in the problems facing the 
ailr country is easily 
ler st methods for dis- 
playir erest where such dis- 
ay will do the most good have not 
een utilized to their fullest ex- 
t. It might, in fact, be not amiss 
nsurance rs all classes to 
ar intly a committee or an 
appointed al, and confer with 
illroad offi with ntent t 
safeguard eration from ¢« 
roachment. 
. 
Texas Credits 
and Penalties 
The action of the Texas insuranc 
irtment ir ransferring from the 
ig s to tne compa s e responsl- 
yility for 1e reporting of premiums 
" sses data for the purpose of fig 
¢ good fire record credits and bad 
re record penalties is expected to 
yring about an actual 100 per cent 
membership in the Texas Insurance 


Checking Office of companies operating 


in that state. 
With 


. . ' = . 
the return of the Guilt of 


Dallas to the checking bureau and the 
entry of the Republic of 
the Security National 
both of 
mercial Standard of Dallas 


Dallas and 
Texas Na- 
the 


and 


tional, Galveston, Com- 
is the only 
which js 


ts business through 


operating in Texas 


reporting 


carrier 
not 
the checking office. 


now 


Since non-membership in the bureay 
does not relieve the company of the re. 
sponsibility of reporting the informa- 
tion for fire credit and penalty pur- 
poses, the Commercial Standard is ex. 
pected to join the office if for no other 
reason than to save the heavy expense 
that be entailed in reporting this 

office. 


Republic in join- 


would 
data through its own 
The action of the 
ing the checking office was followed by 
the return of the Gulf, which had 
joined the bureau at its inception but 
resigned about three months ago after 
a survey of its agents had revealed a 
majority opposed to the company’s 
membership in the office. The Gulf’s 
was accompanied almost simul- 
into the bureau 
of the Security National and the Texas 
National. 


return 


taneously by the entry 


In notifying its agents of its return 
to the bureau, the Gulf stated that, 
since all other stock companies operat- 


ing in the state had expressed a willing- 
ness through the 
checking office, it felt 100 per cent par- 
and that the 
additional members would reduce the 


mpanies, 


ness to clear their busi 
ticipation is desirabl 


expense to individual 


Investment Markets 
Not Hampered 


A thorougn analysis I tne 


1934 
amendments to the Federal Securities 


conclusion 


leads defnniteiy t tne 





that they have removed the bar to the 
marketing of legitimate securities by 
large and small businesses. This is 
the opinion of J. K. Lasser, C.P.A. and 


J. A. Gerardi, memb« f the Bar of 


Distriet Columbia. w se book “Fed- 
Se s Act Procedure,” pub- 

sneda by € M ura v-H B ok Com- 
iny, first appea a in the win- 
W é Y nas n Ww ritten in 


ism of the Act, the authors take 


1e stand that it is a piece of perma- 
gvisla wt \ prove 4 

VOrna mecnoa s 
The 1934 an ts sufficiently 
eralize the punitive isions to per- 
mit freedom of action, without remov- 
ng 1e «penalties provided by the 
ginal act designed t ympel proper 
disclosures to investors by officers, di- 
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tors, underwriters, accountants, at- 


rneys and others connected with the 








zing of securities. 
he limitations of the law and its 
sent enforcement are at least four 


First, it is fallacious to assume 


-hat registration of a security with the 





securities and Exchange Commission 
and the absence of an order by the 
1ission suspending the effective- 





ess of the registration, is an indica- 
the merits of the issue have 
een approved, or that the contents of 


istration statement are accurate. 


n that 





That premise has already been respon- 
much loose thought and the 
mistaken 


e for 
ation of impressions in 
‘heir opinion. 

Second, the Act in no way limits the 
ractices of high pressure door-to-door 
eddling of securities that are dis- 

uted without the use of the instru- 
ents of interstate commerce. 

Third, discussion of the securities and 

which are excluded from 

mpliance with the Act is relegated 

the supervision of local officials and 
governmental commissions. 

Fourth, practical limitations of the 
Act by reason of the bulk of some of 
the registration statements required by 
the law, and the technical character of 

lata contained in them. 


transactions 


Cities Reduce 
Arson Fires 


Reports issued by the fire depart- 
ts of two large cities indicate that 
liary fires can be reduced if the 
methods are employed. 
Kansas City, Mo., comes the 
tatement that in 1932 there were 61 
arson fires there causing losses of $712,- 
1933 there were 67 such fires, 
inting for losses of $160,656, while 
the number of arson fires had 
ased to 36 and the resulting losses 
590—a remarkable reduction in- 


E _— 


+ 


eport from Atlanta, Ga., shows 
1933, 
‘ incendiary fires accounted for losses 

$72,314, 1934 the number 
fires decreased to 30 and 


ily striking reduction. In 





while in 
had 
sses to $11,242. 

methods” is the 


cooperation of all authorities 


rrect meant 


S ild be interested in reducing 
arson fires. The Kansas City report 
d the National Board of Fire 

riters among others that had 

ed to the record made. This 
ganization has long assumed a posi- 


leadership in the fight on in- 


cendiarism. It has established arson 
squads in most of the large cities, em- 
ploys many skilled investigators, and 
aims to help fire 
ments as well as fire marshals in com- 
It has aided many cities 


police and depart- 
bating arson. 
to form their own arson squads. 

If this crime is to be fought effec- 
tively it is highly important for district 
attorneys to be interested in order to 
force prosecution of cases against the 
criminals involved. The National Board 
has indicated that it is ready to co- 
operate at all times with district at- 
torneys and all other authorities. 


H.O.L.C. at Miami 
Not Unlikely 


Fire insurance 
looking ahead to the coming mid-winter 
meeting of the National Association of 
Insurance Agents at the Miami-Bilt- 
more in Coral Gables, Fla., on March 
18, with a good deal of interest and 
no little repressed excitement. Although 
the old argument about business rep- 
resented in the loans made by the Home 
Owners Loan Corporation has died 
down to some extent, there is the pres- 
ent possibility that the entire subject 
will be brought out into the open at the 
N.A.LA. meeting. 

It is not that either companies or 
agents have anything to fear from a 
thorough airing of the situation—it is 
rather that all means should be taken 
so that the concerns of “both sides of 
the fence” due consideration 
and so that the public does not get an 
difficulties 
ob- 


agency officials are 


receive 


erroneous impression of 
within fire insurance ranks. It is 
vious that anything pertaining to the 
H.O.L.C. directly affects the lives of 
thousands of citizens who are policy- 
holders in the fire insurance companies 
of the country. Therefore, the more 
smoothly the problems of fire insur- 
ance along these lines are ironed out, 
the less upsetting will be the effect upon 
public opinion and upon the real comity 
which should always exist between the 
their producers. 
reach the 
Gables, it 
the meeting 
the 
would, of 


companies and 
If the subject 


ference stage at Coral 


does con- 
may 
be expected to come up in 
of the 
agents’ 


councillors of 
This 
course, be a good thing because those 
not only 


sectional 


national 
association. 
councillors are each familiar 
with the 
standpoint, but 
plication of all the principles of free 


problem from a 


with the broader ap- 


and unhampered bargaining which are 
involved. 


SMOKE 


By GENE RoescH 
N°. long ago I said here that the 


subject of old-age pensions was 


something which would probably re- 
main a _ political football for many 
months and regarding which there 


would be little, if any, direct action in 


the near future. Did I get jumped on? 


I did! I was frequently asked, with 
more pertinence than politeness, just 
how I arrived at such a crackbrained 


made me leap to that 
many more 


thought, what 
absurd conclusion 
queries of the same general tenor. 


» * 


OW, I am not a statesman and I 
N do not pretend an insight into the 
minds of the great, but in the course 
of my short but hectic I have 
observed that the man-on-the-street is 
usually patted on the head and kicked 
in the seat of the pants, and the kick 
is more energetic than the pat. If that 
m.o.t.s. be over 60 years of ago, he sim- 


and 


career 


ply receives the well-known cold 
shoulder. 
UST at present, about 19,000,000 


workers of all classes in this coun- 
try have incomes of than $1,000 
per year. That means that the old 
adage of saving for a rainy day is no 
more than a cliché to over half of the 
wage earners of the country. If you 
can exist, pay your bills and buy in- 
surance to care for your old age out of 
an income of $1,000 a year you are not 


less 


Houdini, you are Allah _ himself! 
Furthermore, approximately 75 per 
cent of all workers earn less than 


$1,500 per year. It is possible that, if 
you live in a small country town, you 
can pay for some insurance out of that 
amount, but if you live in a city your 
chances are slim indeed. Taking what 
seems a fair figure, let’s admit that 
60 per cent of our working popula- 
tion cannot pay for any adequate in- 
surance for their old age. 
* * 

BVIOUSLY this is a 

“about which something must be 
done.” Will anything really worth while 
do not think so (de- 
have protested the 
my prophecies) because 


situation 


ye done soon? I 


spite those who 
soundness of 
the small wage earner is too busy with 
process of existence itself to in- 
dulge in the articulation which, 
in a democracy, produces action. Until 


the 
mass 


the majority finds some means of ex- 
pression, old-age pensions will remain a 
catch phrase devoid of reality. 
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Gov. Lehman and Companies Reach 
Compromise on Compensation Bill 


Scheme to Create Special Reserve Fund to Insure Payment of Comp. Judg- 
ments in Case of Possible Insolvencies Replaces State Monopolistic Fund 
Proposal; Guaranty Will Be Adjunct to State Insurance Fund 


A compromise agreement was reached 
on Monday, Feb. 25, between the cas- 
ialty companies and Governor Leh- 
man, of New York State, under which 
funds 
payment 


two reserve will be set up to 
the 


judgments by 


insure of compensation 


insurance companies 


which may in the future become in- 
solvent. 

Representing the insurance com- 
panies in the conference which resulted 
in this agreement were James A. Beha 
and William Leslie, of New York, for 
the stock companies; John L. Train, of 
Utica, for the mutual companies, and 
Oliver R. Beckwith, of Hartford, repre- 
senting stock companies from outside 
the state. 

Under this agreement the Governor 
abandons his proposal to provide for a 
monopolistic state fund and substitutes 
the following measures: 

I. Three million dollars 
serve fund to be created by the casualty 


the 


cent of their premiums on workmen’s 


special re- 


companies by payment of 1 per 
compensation insurance. This will serve 
as a guarantee against defaults. 

Il. Immediate payment of the 
amounts fixed in death and permanent 
disability cases into another special 
fund. This fund will be kept for those 
entitled to compensation in such cases. 

Source of Special Fund 

The three million dollar fund will be 
made up by the payment of $2,300,000 
by stock companies and $700,000 by 
mutual companies. One per cent of 
their annual premiums, which now av- 
erage about $40,000,000, will provide 
$400,000 a year for the fund. These 
payments will start immediately and 
continue until the $3,000,000 is accumu- 
lated. If defaults occur and payments 
have to be made out of the fund, the 
1 per cent assessment will be renewed 
and continue until the fund again 
reaches $3,000,000. 

The special fund for death and per- 
manent disability cases will be an ad- 
junct of the state insurance fund. In- 
stead of permitting the insurers to con- 


tinue their present system of paying 
compensation in stated installments, 
they will be required to transfer the 
total sum for each case into the state 
fund and the periodical payments will 
be made by the state to the persons en- 
titled to receive them. 

This plan is not retroactive. It does 
not contemplate any special disburse- 
ment to those who have already lost 
their benefits through insolvency. 

The proposed law makes a conces- 
sion to non-New York companies. 
Hitherto these companies were re- 
quired to file a bond as a requisite for 
operation in the state. The new plan 
provides for the repeal of this bond 
requirement, to take effect on July 1, 
1938. By that time the security fund 
will have accumulated to a_ sizable 
amount. 


Must File Quarterly Returns 

Every stock and mutual carrier, on 
or before the first day of April, 1935, 
is required to file with the commis- 
sioner of taxation and finance and with 
the superintendent of insurance iden- 
tical returns, under oath, stating the 
gross amount of written premiums less 
return premiums, for workmen’s com- 
pensation insurance during the calen- 
dar year 1934. Thereafter, on or be- 
fore the 15th day of February, May, 
August and November of each year, 
each carrier shall file quarterly similar 
identical returns as to business trans- 
acted by such carrier during the pre- 
ceding three months’ period. 

The superintendent of insurance 
shall have full power to examine the 
books and records of those carriers 
which fail to comply with the provi- 
sions of this law. In the event of a 
carrier’s failure to comply in the man- 
ner prescribed, said carrier shall for- 
feit to the fund a penalty of 5 per cent 
of the amount of unpaid contribution 
determined to be due, plus 1 per cent of 
such amount for each month of delay. 

The fund created by this law shall 
be separate and apart from all other 


state moneys. The commissioner of 


a 


taxation and finance shall be the eys. 
todian of this fund and he may invest 
it only in the stocks and bonds of the 
United States and of the State of New 
York. The expense of administration 
shall be paid out of the fund. 

The proposed law, the result of com- 
promises reached between the Gover- 
nor and the casualty companies, elimi- 
nates the threat of a state monopolistic 
fund, and in the opinion of the com- 
panies, will effectively solve the irri- 
tating problem of defaulting and in- 
solvent carriers. At least the primary 
object of workmen’s compensation in- 
surance, the indemnity of the injured 
workman, will be safeguarded and 
assured. 


Hunt Appears at Banquet 
of Phila. Ins. Society 


PHILADELPHIA, Feb. 26—lInsurance 
Commissioner Owen B. Hunt made his 
first public appearance last night since 
his recent appendicitis operation when 
he attended the annual banquet of the 
Insurance Society of Philadelphia at 
the Penn Athletic Club. 

He was to have been one of the two 
speakers, but his trip from Atlantic 
City where he has been convalescing 
had tired him and he merely expressed 
his gratification at being present and 
thanked those present for the hearty 
ovation he received. 

United States Senator George L. 
Radcliffe, of Maryland, former vice- 
president of the Fidelity and Deposit, 
turned out to be the only speaker of 
the evening. He did not, however, talk 
about insurance. A personal friend of 
President Roosevelt, he was asked to 
talk about the President, and did. 





Pennsylvania Legislation 
Includes Many Comp. Bills 


PHILADELPHIA, Feb. 27—Among the 
hundreds of bills so far introduced in 
the Pennsylvania Legislature are some 
50 insurance measures. Many of these 
deal with the workmen’s compensation 
law and are in line with Governor 
Earle’s campaign pledge to broaden the 
workmen’s compensation act. 

Several of the bills would have work- 
men’s compensation insurance include 
occupational diseases, a provision which 
the companies have found very costly 
in the past and which has caused them 
to draw the line at certain classes of 
risks. 
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4. J. Dooley Honored 


The company consented to a friendly 
receivership action a few weeks ago in 


Mich. Bill to Cut Limits 
on Liquor Vendors’ Bonds 


— io 25th Anniversary order to protect its assets from not only 
PHILADELPHIA, Feb. 25—With Ed- the Alexander judgment and similar LANSING, MICH., Feb. 25—-Represen- 
2 Cus- sard C. Stone, United States manager actions brought by other former em- tative Michael A. Gedda of Bessemer 
invest ‘the Employers’ group, present to ployees for a total of $155,000 damages, has introduced a bill in the Michigan 
f the stend his felicitations in person. _ but also from other threatened suits of Legislature which would drastically 
’ New wents and brokers of the middle de- a similar character. reduce the present limits on liquor ven- 
ration artment branch office gathered at the —-—-- dors’ bonds. 
penn Athletic Club Saturday night to California State Comp. Fund At present the liquor commission is 
-om- nor H. Jordan Dooley at a dinner on authorized to demand bonds of from 
= - Hl — ie et é Reports 33 Per Cent Increase nes - ‘ 
rover- ‘ye 25th anniversary of his coming ; f i - , $3,000 to $5,000 from retailers of beer 
elimi- §f sith the company. Mr. Dooley has been An increase in premium writings in or wine and from $5,000 to $10,000 
. yer > Sta] c rear P 29° 2) ° . oa mr ’ 
istic nanager of the middle department 1934 over the previous year of 33 per from vendors of spirits. The Gedda 
com- ranch office of the Employer’s Liabil- cent has been announced by the Cali- jl] would provide but $1,000 bonds for 
irri- w since 1923. fornia State Compensation Insurance J] classes of vendor. While there have 
d in. aan Fund. Fund officials also report that been no court interpretations of the 
mary the financial condition of the organiza- pyesent bond’s terms and the loss ex- 
n in- Sets Aside Receivership in tion is now the best in its history, with perience for those carriers accepting 
jured Missouri Silicosis Action assets of $9,452,550, an increase of this class of business has naturally 
and ; me :..:, $1,482,996 over 1933. The surplus in-  peen good in the first year since repeal, 
St. Louis, Mo.— Although Circuit at SOA 506 Auch the week end itt 2 
udge O’Malley has set aside the creased 24,400 during the year and jt is believed that any judgments aris- 
U pt 7 S : as * = a ‘er ONL The a. - 2 a 
emporary receivership for the Glencoe". stands at $1,965,346. The pre- ing will be for much larger amounts 
— : mium income of $5,608,792 in 1934 rep- than this suggested limit 
lime & Cement Company, Cosmer : > ae an a 
= ; f ; in f th resented an increase of $1,384,981 over pon! 
\lexander, a former employee o € 1933 2 - 
Joo. 
meern who last October obtained a — Train Heads Utica Mutual 
— udgment for $22,500 damages against John L. Train, one of the founders 
his [oe al Death of W. H. Hall 
‘oa ton the grounds that he contracted eatn o 2 Fl. Fla of the Utica Mutual Insurance Com- 
ren silicosis while employed in one of its W. H. Hall, first vice-president and pany, Utica, N. Y., was elected presi- 
h I I 
-“~, ime kilns, and his attorney, Russell J. general manager of the Canadian dent of the company at the 21st annual 
the Horsefield, to whom he has since as- Surety Company, Toronto, a sub- meeting of the company this week. He 
' J pan) pany 
ds signed the judgment, will take no steps’ sidiary of the American Surety Com- succeeds D. D. Smyth, who becomes 
for the execution of the verdict pend- pany of New York, died suddenly Mon- chairman of the board. Edward J. 
two ng further legal action by counsel for day morning at his home. He was 65 Hadfield was elected secretary and O. 
inte the company. years old. Judd McKeown was made treasurer. 
cing 
ssed 
and . , — 
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Statements of Condition as of Dec. 31, 1934 

























ice- m Voluntary | _ : Losses | Dividends | Expenses 
; Total and Special Unearned Reserve Net Paid Paid to of Total 
sit. NaME AnD LOcATION Admitted Net Reserve, | Premiums for Premiums Total (Including | Policy- Manage- | Disburse- 
af Assets Surplus ete. Reserve Losses Written Income | Adj. Exp.)| holders ment ments 
alk ’ ra $ $ 3 $ s $ $ $ t $ £ 
vonx & Harlem Taxpayers Mut., New York, N. Y 139, 369 24,534 45, 950 60, 136 106, 406 113,099 31,276 , 26, 957 62, 365 
of ma Mutual Cas salty, Celina, Ohio 442,024 232,737 13, 691 93, 806 101,790 214,535 228,565 109, 870 86,535 196,405 
Mutual Liability, Lynn, Mass 643,484 427,148 20,000 90,774 102,363 261,128 289, 226 125, 626 44,100 3, 267 176,529 
to ts Mut. Casualty, Des Moines, Ia 1,711,259} 358,936 600, 732 647,200) 1,539,971 k 701, 984 450,937) 1,160,768 
y Mutual Liability, Providence, R. I 8, 937,918)/*4,365,053) 1,086,445 1,047,554) 2,342,324 2,870,919 895, 286 761,020 280,465) 1,936,771 
franklin Mutual, Chicago, Ill. . . 85, 466 41,670 15,598 25,595 93,948 143,198 53,216 83,922 
oD jemnity Exchange, St. Louis, Mo 215,370 123, 984 39,125 45,127 96,138 101,026 13, 785 43, 067 103,875 
Mutual, Kansas City, Mo 42,120 21,546 17, 456 1,384 30, 367 33,336 12,634 30,446 
mater New York Taxpayers Mutual, New York, N. Y.| 2,385,150) 438,354 636,570) 1,240,309) 1,346,015) 1,436, 163 127,463) 1,375,054 
terboro Mutual, New York, N. Y 3,134,370) 1,123,073 500, 000 263,666) 1,076,650, 1,270,249) 1,431,111 328, 467 275,973; 1,068,792 
he wet Ins. Exchange of the Chicago Motor Club, Chicago.| 3,492,166) 2,017,884 607,494 552,535) 1,666,711) 1,999,843 949,159 266, 394 996,713) 2,212,267 
“tuted Mutual Compensation, San Francisco. . 221,306 57,191 40,535 114,279 7,343 280, 658 67,488 67, 123 134, 611 
in d-West Auto. Underwriters, Freeport, Ill 203, 274 102, 133 30.000 43,974 16,380 162, 050 52,545 81,297 133, 842 
utual Auto Ins. Co. of Town of Herman, Plymouth 70,614 34, 254 5,944 17,081 12, 662 36, 600 14,403 13,749 26, 616 
me ational Fire Insurance Exchange, St. Louis, Mo 121,335 96,897 20,714 950 49,245 4,408 12,062 11,535 31,651 
Se al Indemnity Exchange, St. Louis, Mo. . 140, 953 96,078 8, 887 23, 822 79,835 86,474 48,793 3, 003 21,205 95,901 
on * ers & Bookbinders Mutual, New York 723, 807 480,447 17,351 103,538 100,016 182, 407 211,083 106, 842 41,482 2,014 194,778 
‘essional Underwriters, Grand Rapids , 59,358 +29, 305 25, 680 4,313 54,956 54, 969 19, 634 39,948 59, 582 
or ubue Service Mutual Cas. Insurance Corp., New York 629,764) $270,049 239 324, 668 585,313 620,347 379,221 36,216 101,037 550, 339 
‘adoard Mutual Casualty, Philadelphia, bs 85,916 4,018 46, 736 14,721 45,728 45,728 24,065 12,497 36, 562 


he 









urity Mutual Casualty, Chicago, Ill 8,915,707! 2,850,000) 2,908, 200 766,667) 2,360,513 2,068,818 2,451,786 934, 006 630, 349 208,166 1,785,944 

Mutual Plate Glass & Casualty, Shelby, Ohio 1,052,423 400, 776 30,000 432, 290 114,472 850,711 902,999 432,450 49, 969 319,739 835, 393 

ke ra Fidelity Mutual, Durham, N. C 91,300; {85,463 1,300 4,153 383 12,520 20, 636 2,380 7 14,234 21,670 

~e Dakota Employers Protective Ass’n., Sioux Falls 168, 280 119, 232). . 18, 166 29,981 76, 362 89, 908 2,243 43, 606 85, 850 

de “ate Automobile Mutual, Columbus, Ohio 3,549,054 850, 000 596,140 1,392,378 640,010 3,016,011, 3,116,634 1,419,349 1,195,520 2,635,363 

ch — tates Mutual Liability, Quincey, Mass 582, 616 266, 236 12,773 29, 180 272,726 203 , 463 230,819 130,612 64,845 u 204,811 

lv yn States Mutual Automobile, Freeport, I! 34,532 9,628)... 19, 695 2,462 42,015 57,619 9,913 31,763 42,676 

’ averine Mutual Motor, Dowagiac, Mich 146, 192 94,575 38, 621 8,990 104, 397 107, 995 40,975 61,332 102, 307 

m ee 

of *Includes $250,000 Guaranty Fund. + Includes $25,000 Guaranty Fund t Includes $50,000 Guaranty Fund 
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Opposition to Van Schaick 
Bills Voiced at Albany 
Considerable opposition developed at 
the Senate insurance committee’s hear- 
ing against a number of the Depart- 
mental bills, especially that amending 
section 45, with reference to contents 
of advertisements, also, the measure 
designed to meet the Court of Appeals 
decision, denying the Superintendent 
the right to impose fines and penalties 
for violations; also the bill pertaining 
to investments of capital and surplus; 
also, the bill limiting dividends of 
casualty and surety companies; also, 
the measure compelling domestic insur- 
ance companies to keep 80 per cent 
of invested assets in this State; also, 
the bill relating to prohibited loans of 
insurance companies to or with its offi- 
cers, directors, trustees or employees. 
Superintendent George S. Van Schaick 
explained at some length the provisions 
of several of the measures which has 
stirred up criticism. No action has yet 
been taken by the committee on any of 
these or other Departmental bills. The 
House committee on insurance will give 
a public hearing on these several bills 
Thursday, Feb. 28, 2 P. M. A com- 
mittee hearing likewise is to be held 
shortly on the bill of Senator Julius S. 
interest to motorists, 
compulsory 


much 
the 


Berg, of 
known as insurance 


bill. 


Bills Recently 
Passed in Assembly 


Bills just passed by the Assembly 
are the following: 

Senator William T. Byrne, amending 
section 306, Civil Practice act, by pro- 
viding that in personal injury actions, 
where the court orders a physical ex- 
amination, the party, if a female, may 
have the right to be examined in the 
presence of her own personal physician, 


and such relative or other person as 
the court directs. 
Senator Jeremiah F. Twomey, 


amending section 44, Mental Hygiene 
law, by providing that no officer, em- 
ployee, or visitor of State institutions, 
or the Mental Hygiene Commissioner, 
shall be liable for damages in a civil 
action, if he shall have acted in good 
faith, with reasonable care, and upon 
probable cause. 

Senator William T. Byrne, amending 
section 205 General Municipal law, by 
providing for payments to injured 
volunteer firemen to their represen- 
tatives, in case of death, while at a 
fire in a neighboring city, town, village, 


fire or fire alarm district, such charges 
to be assessed on property in such 
neighboring city, etc. 

Senator William T. Byrne, amending 
section 205, General Municipal law, in- 
creasing to $500 the maximum sum for 
medical care of volunteer firemen, in- 
jured in the performance of duty and 
to $1000 maximum for time of disa- 
bility. 

Assemblyman William J. Sheldrick, 
amending subdivision 2, section 17, ve- 
hicle and traffic law, by making it a 
misdemeanor for any person or cor- 
poration, placing evidence that a bond 
or policy is on file on any motor ve- 
hicle other than the one for which 
such evidence was issued, or operating 
any motor vehicle, displaying evidence 
that a bond or policy is on file, issued 
for another vehicle. 

Assemblyman Harry A. _ Reoux, 
amending section 980-a, Civil practice 
act, in relation to the disposition of 
the proceeds of an incompetent cause 
of action, for personal injuries. 


Bills Introduced 
in Legislature 


Additional bills relating to insurance 
have been introduced in the legislature 
as follows: 

Assemblyman Leo B. Mailler, pro- 
viding for distribution of a percentage 
of the tax on receipts on foreign fire 
insurance companies doing business in 
Newburgh. 

Assemblyman Daniel McNamara, re- 
pealing article 5, and adding new ar- 
ticle 5, Insurance law, relative to title 
guaranty and mortgage corporations. 

Assembly Daniel McNamara, adding 
new section 175-a, Insurance law, for 
readjusting rights of creditors of title 
and mortgage guarantee corporations 
in rehabilitation. 

Assemblyman Ira H. Holley, amend- 
ing section 188, Banking law, providing 
for payment of interest by trust com- 
panies acting as fiduciaries on all sums 
of money of not less than $100, col- 
lected and received. Limitation to time 
deposits is stricken out. 


Other Insurance 


Bills on Docket 


Among bills passed by the Senate 
are the following: 

Senator Samuel Mandelbaum, amend- 
ing group 3, subdivision 1, section 3, 
Workmen’s compensation law, so as 
to embrace in the list of hazardous 
employments, trade or industrial shop 
teaching in New York City schools. 


* COMMENT 








Assemblyman Alexander A. Falk’s 
insurance law amendment, to section 
34, which now is before the Governor, 
increasing from 1 to 1% per cent, the 
tax on foreign life insurance company 
premiums. 

Other bills relating to insurance, just 
introduced, are the following: 

Senator N. A. O’Brien, amending 
section 14, Workmen’s Compensation 
law, by making the weekly, instead of 
the average weekly wages, the basis 
of compensation; except, that if the 
injured employee has not worked a 
complete week, his average daily pay 
shall be used as a rate base; if he js 
a five-day worker, the weekly wage 
shall be determined by multiplying his 
wage for one complete day, preceding 
the accident, by five. The bill also 
makes other changes. 

Assemblyman E. S. Moran, amends 
sections 133 and 135, and repealing sec- 
tion 134, Insurance law, relative to pay- 
ment of tax by foreign fire insurance 
companies and other foreign insurers 
to fire departments. 

Assemblyman E. S. Moran, adding 
new section 115-a, Insurance law, per- 
mitting domestic mutual fire insurance 
companies, organized prior to 1921, to 
receive from members cash premiums 
in advance, with or without contingent 
liability, depending on the size of the 
surplus. 

Senator John J. McNaboe, repealing 
section 418, Insurance law, relative to 
payment of fees by the superintendent 
of Insurance for filing papers in pro- 
ceedings for rehabilitation, liquidation, 
etc., of delinquent insurers. 

Senator Jacob J. Schwartswald, 
amending section 101, Insurance law, 
providing that an endowment policy 
must have a provision that, if the in- 
sured dies before the policy matures, 
the company will pay the amount of 
insurance that premiums would have 
purchased at published ordinary life 
rates. 

Senator Phillip M. Kleinfeld, amend- 
ing section 109, Insurance law, relative 
to liability policies by providing that 
a return, unsatisfied, of an execution 
against the insured on a judgment, 
given in an action brought by an in- 
jured person, shall be prima facie evi- 
dence that such execution was returned, 
unsatisfied because of insolvency of 
the insured. 

Assemblyman J. E. Stephens, adding 
new section 101-e, Insurance law, Pro 
viding that no life insurance policy 
shall be issued, unless it provides that, 
after the death of the insured a sum, 
not exceeding ten per cent of the face 


The Spectator, February 28, 1935 





= 


EVE: 


— 


value, 
shall b 
for m 
tion & 
sured. 
Ass¢ 
section 
that a 
chase 
part p 
of pre 
tion il 
real p! 
ing ot] 
erty 07 


Sketc 
Texas 


App 
casual 
State | 
f ins 
the Re 
Cravel 
Inas' 
licatio! 

R. | 
Insura 
been ¢ 
ernor 
ment 
Insura 
dent ¢ 
standy 
as tha 
insura 
Mr. V 
ment « 
favora 
from j 
in ma’ 

Mr. 
Mr. A 
office 
manag 
In cor 
ernor 

“Wi 
justice 
grasp 
fident 
contri 
people 
assign 
eral 
demon 
for t 
ment,’ 

As 
G. W 
of inc 
these 
of its 
of, a’ 

Mr. 


The § 


Falk’s 
section 
ernor, 
it, the 
mpany 


e, just 


nding 
sation 
2ad of 
basis 
if the 
ked a 
Y pay 
he is 
wage 
ag his 
-eding 
| also 


mends 
g sec- 
) pay- 
irance 
surers 


dding 
» per- 
rance 
21, to 
niums 
ngent 
f the 


aling 
ve to 
ndent 

pro- 
ation, 


wald, 
law, 
olicy 
e in- 
‘ures, 
nt of 
have 
life 


nend- 
ative 
that 
ution 
nent, 
n in- 
evi- 
rned, 
y of 


ding 
pro- 
olicy 
that, 
sum, 
face 


1935 








—-— 




















=== 


EVENTS * 


——————————""a_aannEesESO __ee—EOESE—_—e—eor 


salue, and in no event more than $500, 
shall be paid pro rata to any claimants 
for medical aid, nursing, and atten- 
tion and funeral expenses of the in- 
sured. (House Int. No. 1358.) 
Assemblyman E. S. Moran, amending 
gction 20 Insurance law, by providing 
that an insurance company may pur- 
chase and hold property, acquired in 
part payment of consideration, on sale 
of property by it, provided a reduc- 
tion in the company’s investment in 
real property is not effected, and mak- 
ing other changes relative to real prop- 
erty ownership. (House Int. No. 1382.) 


Sketch of New 
Texas Commissioner 


Appointment of R. G. Waters as 
sasualty insurance commissioner of the 
State of Texas finds favor in the eyes 
f insurance men there according to 
the Review, lively house organ of the 
Cravens, Dargan Agency of Houston. 
Ina sketch of the new official the pub- 
lication says: 

R. G. Waters is our new Casualty 
Insurance Commissioner, having just 
been appointed to that post by Gov- 
ernor James V. Allred. This appoint- 
ment brings to the office of Casualty 
Insurance Commissioner a keen stu- 
dent of insurance matters, from the 
standpoint of legal knowledge as well 
as that of a man deeply interested in 
insurance problems. The selection of 
Mr. Waters to this important depart- 
ment of the State government brought 
favorable comment to the Governor 
from insurance executives and laymen 
in many sections of the state. 

Mr. Waters has been assistant to 
Mr. Allred in the Attorney General’s 
fice and was Mr. Allred’s campaign 
manager during the recent campaign. 
In commenting on his selection, Gov- 
ernor Allred said: 

“With Dick Waters’ keen sense of 
justice, his loyalty, and his ability to 
grasp intricate problems, I feel con- 
fident that his service will be a fine 
contribution as a public servant to the 
people of the State. His work while 
assigned as an Assistant Attorney Gen- 
tral to the insurance department 
demonstrated conclusively his abilities 
for this particular type of assign- 
ment,” 

As Assistant Attorney General, R. 
G. Waters conducted several courts 
of inquiry, and one of the results of 
these investigations was the surrender 
of its charter by, and the disbanding 
of, a Texas oil association. 

Mr. Waters also worked, from its 
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inception, with the legislative commit- | 
tee which investigated the sale of state | 
jobs; he cooperated with rangers on | 
the San Antonio bond theft cases which | 
resulted in several federal indictments; | 
he had much to do with the fee in- | 
vestigating committee which uncovered | 
abuses in the fee system of compen- 
sating law enforcement officers. These | 
were only a few of many important 
investigations in which he was instru- 
mental in getting results. 

In addition to the numerous inves- 
tigations, Mr. Waters was in charge of 
gasoline tax evasion cases in the At- 
torney General’s office. Cooperating 
with the State Comptroller, he rewrote 
the Texas gasoline tax law. This re- 
vision, enacted by the Legislature sub- 
stantially as written, has increased the 
collections several thousand dollars a 
month by making evasion more diffi- 
cult. Several other states subsequently 
have modeled their gasoline tax law 
on the lines of the Texas law. 

Native of Cass County, Texas, Mr. 
Waters is 39 years old. He was an 
enlisted soldier in the World War, 
served 18 months in France and was a 
sergeant at demobilization. He studied 
law at the University of Texas, and 
began his law practice in New Boston 
as the partner of George Johnson, pres- 
ent Chief Justice of the Court of Civil | 
Appeals at Texarkana. 

He served two terms as County At- 
torney of Bowie County, and resigned 
his second term as District Attorney 
for the position in the Attorney Gen- 
eral’s office after Allred’s first election. 

He assumed his post as Casualty In- 
surance Commissioner on Feb. 10 and 
his term runs for the statutory period 
of six years. 


General Agents Will Meet 
in Kansas City, May 7-8 


The American Association of Insur- | 
ance General Agents will hold their 
tenth annual convention in Kansas 
City, Mo., Tuesday and Wednesday, | 
May 7-8. The Hotel Kansas Citian will | 
be the scene of all meetings. 


Texas Rating Bill Progresses 

DALLAS, TEX., Feb. 25.—The bill pro- | 
viding for the outlawing of insurance 
“raters” in Texas has been favorably 
reported out of committee. This mea- 
sure is admittedly directed against such 
concerns as the Alfred M. Best Com- 
pany, and insurance men say indica- 
tions are that the bill will be enacted 
into law with little opposition. 
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The THIRD PARTY 


By Dick JoHNSTON 


ONG before I had occasion to think 

about automobile accidents and 
safe driving I harbored a secret ad- 
miration for truck and bus drivers. 
As a small boy I was impressed by 
and ease with which these 
men operated unwieldy vehicles. I 
was also struck by the obvious pride 
of the men in being considered good 
drivers. At that stage of hero-worship 
I could think of no career which could 
offer more glamor. As the years passed 
and the boy grew older, in a manner 
of speaking, I passed up this old aspira- 


tion, but I still think there is “that 
certain something” about a_ truck 
driver. 

* * * 


URING the last few days a num- 

ber of items have come to my desk 
concerning safety records of commer- 
cial vehicle operators. One told of the 
exceptional records made by 1082 sales- 
men of the Continental Baking Com- 
pany who on Jan. 1 had completed 
three years of driving through city 
streets without accident. In that period 
the men had averaged 42,000 miles, and 
their combined travel totaled 44,000,000 
miles, equal to one and a half times 
around the world. Other items, re- 
corded by the American Mutual Mag- 
azine, told of nine drivers for the 
Northfield Schools who have driven 
five years without an accident, their 
combined mileage totaling nearly 400,- 
000 miles; seven regular drivers for 
the Northfield Hotel Company in East 
Northfield, Mass., who have driven 
nearly 650,000 miles in five years with- 
out an accident, and 14 drivers of the 
Whitin Machine Works at Whitinsville, 


Mass., who have driven seven years 
without an accident. 
a * ~ 
HE above records have been made 


as the result of safety educational 
efforts encouraged and sponsored by 
insurance companies and actively sup- 
ported by employers. Such results cer- 
tainly prove the worth of educational 
campaigns in highway safety work. 
They also suggest that much can be 
learned from truck drivers. Yet it will 
be hard to apply the lessons learned to 
those who drive their own cars. The 
responsibility is not the same. There 
is not that competitive spirit which 
makes the driver proud of his superior 
skill and, above all, there is not that 
supreme joy the capable working man 
feels in doing a job well. 
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Appoints Standing Committees cepting Mr. Roeber, who is an ex- mee C. Maycrink, veomuenn O. Van 
3 ‘ vice-president. Tuyl, Norton E. Masterson, W. M, 

of Casualty Actuarial Society The examination committee has a Corcoran, G. F. Michelbacher, Lloyd 
W. W. Greene, vice-president and staff of seven Fellows by examination, A. H. Warren, and W. H. Burling. 

secretary of the General Reinsurance of whom the general chairman is A. Auditing committee: Chairman, W, 

the president of the Z, Skelding, actuary of the National P. Comstock, statistician, London 

Casualty Acturial Society, has an- Council on Compensation Insurance. Guarantee & Accident; F. S. Brown 

nounced the list of those whom he has Other members are T. O. Carlson, R. and H. G. Crane. 

appointed to the standing committees M. Marshall, J. M. Cahill, N. M. Val- Editorial committee: Chairman, C, 

of the society. erius, D. Silverman and M. Kormes. W. Hobbs, National Council on Com- 
The committee on admissions con- L. S. Senior, general manager of the pensation Insurance; C. A. Kulp and 

sists of T. F. Tarbell, casualty actu- Compensation Insurance Rating Board A. N. Matthews. 

ary, Travelers, chairman; G. F. Michel- is chairman of the committee on jcimaie 

bacher, vice-president and seeretary, papers. Serving with him are William Indiana Codification Bill 

Great American Indemnity; G. D.  Breiby, S. D. Pinney and C. W. Hobbs. 

Moore, comptroller, Standard Surety The educational committee has just Passed by the House 71-6 

& Casualty; Paul Dorweiler, casualty issued the new recommendations for The administration measure in the 

actuary, Aetna Life, and W. F. Roe-_ study, the first since 1929. The chair- Indiana Legislature providing for codi- 

ber, general manager, National Coun- man is C. A. Kulp, professor of in- fication and strengthening of the state’s 

cil on Compensation Insurance. All surance, University of Pennsylvania. insurance laws passed the House with- 

are ex-presidents of the society, ex- Other members are A. H. Mowbray, out debate, 71 to 6. 


Corporation, 


Early Returns of Casualty and Miscellaneous Companies for the Year Ending Dec. 31, 1934 


This information will be supplemented from week to week by additional reports 


Stock Companies 


| 
Voluntary 
Total Unearned | Reserve and | Net Paid Paid to of Total 
Name anp Location Capital | Admitted | Net Premiums for Special Premiums Total | (Including| Stock- Manage- | Disburse- 
Paid Up | Assets Surplus Reserve Losses | Reserve | Written Income | Adj.Exp.)| holders | 





$ $ $ x | 3 3 $ 3 
American Automobile, St. Louis, Mo ,000,000 10, , 829) 2,392,773) 3,561,465) 3,038,192 232,984 7,022, 813] 8, ob, sas 4,081,479 200, 2,516,711} 6,894,761 
American Bonding Co. of Balti., Balti., Md ,000,000 1,650,585 456,567| *537,430| *613,072 194,018} 960,954) 566,334) +372,258 409, 394 443,295 
American Casualty, Reading, Pa 500,000, 2,815,439 590,058 502, 229 850, 187 aaa ae 183,755] 1,312,651}  991,833).... 483,147) 1,551,148 
American General, Houston, Texas 400,000 1,038,675 283, 529 225, 782 97,273 | 396,763 445,792) 171,122 24, 173,737! 389,925 
Colorado Life, Denver, Colo. a 250,000) 2,190,570 250,000 43,533 13, 561 2,893 195,675; 201,962) 7? ee 121,415; 174,109 


| | | 
Commercial Standard, Dallas, Texas 400,000 1,741,629 318, 612 460,598 479, 605 | 1,668,933) 1, 747,895 924,787 000 506,081, 1,467,331 
Freeport Motor Casualty. Freeport, I!! 200 , 000 823, 267 256,078 179,717 103 , 906 52,500 427,976 462,791; 188,067) 48,000 157,850; 427,264 
General Acci., Fire & Life, Philadelphia, Pa 550,000 26,490,722) 6,498,417) 7,401,499) 9,072,688) 1,390, 752)16, 182, 028/17, 194,267) 9,253,696) 719,619) 5,552,525 15,525, 841 
General Cas. Co. of Amer., Seattle, Wash. 500,000 2,920,220 763 , 984 970, 257 575, 134 | 1,821,183] 1,935, 623 902, 933 d36, 203 733, 240) 1, 688, 058 
Globe Indemnity, New York, N. Y 2,500, 000 32,668,069) 5,000,000) 6,203,786 15,966,202) 1,422, 134/15, 641, 469/17,038,101| 9,733,596) 750,000) 5,689,379) 16, 514, 105 

| | 
Great Lakes Casualty, Detroit, Mich 300, 000 842,844 200, 000 135, 581 278 , 988 262,049} 323,297] 66,597). . 131,331; 205,675 
Great Western Insurance, Des Moines, Ia. a 250,000 2,299,310 150,000 119, 869 81,2 79,032 518,640| 546,874 245, 203 100, 000 55,818 658, 809 
Hartford Acci. & Indem., Hartford, Conn 3,000, 000 48, 142,063) 7,000,000 12,764,329 20,078, 33: R , 31329, 900,370 31, 504, 724 16, 987,276 240, 000! 10, 833, 212) 28, 464, 625 
Home Indemnity, New York, N. Y ,050,000) 4,683, 130 897, 629 667,786) 1, , 537 1,356,082) 1,697,049) 1,547,322 i: 518, 637| 2,358,456 
Income Guaranty, Niles, Mich 100,000 177, 546 11, 642 34,037 24, 7, 764 237, 337| 245,733 134,398 a 125,046; 259,444 
| 

Indemnity Ins. Co. of N. A., Phila., Pa ,000, 000 19,768,430) 2,383,943) 6,098,706) 7,986,026)... 11,547,675 12,247,001) 6,982,979 50,000) 4,842,313 12,376,278 
Inland Bonding, South Bend, Ind. 250, 000 570, 732 175,000 72, 488 21,86 30,896, 201,845) ; 91 15,000 133,789 153, 230 
Maine Casualty, Portland, Maine. . . 100,000' 165,531! 25, 678 22,529 , 389 57,389 28,358 a €27,396 68,032 
Maryland Casualty, Baltimore, Md 2,646, 200 34,950,090) 4,261,896) 8,952,904 15,650,390) 3,438,700 21,412, 819/33, 075, 264 15,077,703 ; | 8,741,975 | 27,318, 647 
Massachusetts Accident, Boston, Mass 125,000; 1,901,935 125,000| 348,231 5, 735 ,000| 1,367,781; 1,539,114 910,380 567, 668) 1,750,454 
Massachusetts Indem. & Ins., Boston, Mass 100,000' 674,128 256,429 152, 837 97, | 650,223} 676,807) 348,856 5,000' 306,663) 663,778 
Mercer Casualty, Celina, Ohio. . . 250, 000 794, 628 155, 061 143, 848 210,92 34,794 347, 694 384,484 320, 700 , 000 182,449 
National Protective, Kansas City, Mo 25, 000 237, 599 50,009 84,198 ¥ 28,034 590, 803 611,759 187,509)... 397,340 
New Amsterdam Casualty, Baltimore, Md 1,000,000 20,899,184) 2,000, , 703,217) 8,956,655) 2, , 185 13,517, 13516, 199,602 9,749,454 83,333) 5,332,142 
New Century Casualty, Chicago, I! 200, 000 539,919 56, 164, 608 K 4, 372,1 393, 933 201, 807 sii €163,394 


Northwestern Life & Acci., Seattle, Wash. a 150,000 342,521 15,7 17,298 y 45, 249 48, 766 20,919 31,318 
Norwich Union Indem., New York, N. Y 500,000 3,767,300 502, 5: , 117,613) 1,422, 2,335,937 3,082,669) 1,909,857 1,068, 786 
Ohio State Life, Columbus, Ohio 500, 000 29,461 11,35: 9,465 Sve 58,357 59, 804 28,277 27,768 
Pennsylvania Indem. Corp., Phila., Pa 300,000 2,294,733 285, 02 803, 679 i, 1,590,525) 1,669,150 1,030,121).. 656, 406 
Postal Union Life, Hollywood, Calif. a 250,000! 734,811 47,702 15,771 , 489 ‘ 127,816 127,816 54, 658 69,071 


Reliance Life, Pittsburgh, Pa. a ,000, 000 85, 673,500 3,638, : 221,736 507,147, 541,564 304 , 003 276, 856 

Seaboard Surety, New York, N. Y ,000,000 2,349,418 390, 378 445, 250 394, , , 117,857) 1,207,989 383, 142 514, 361 908, 874 
Standard Accident, Detroit, Mich , 456. 680 16,978,498) 1,250, , 857,492) 7,823,141 ‘ , 553, 503/12, 838,329 7,843,762 : 5, 088,033 13, 934, 776 
Standard Life Ins. Co. of Amer., Pittsburgh, Pa 356,095 39, 456 28,116 9,028 2,132 13, 605 14, 806 4,799)... 5,763 10,575 
Texas Indemnity, Galveston, Texas 300, 000 719, 569 58, 51: 25, 659 222,985 2,412 298, 439 345, 258 167, 168 788 8,010, 282,730 


Time Insurance, Milwaukee, Wis 75,000 225,954 63,5 27,000 570 ‘ 325,727, 335,010 163,772 3,7! 163, 688 
Trinity Universal, San Antonio, Texas ,000,000 3,913,197 860,986, 1,261,092 9, 626 ,000 2,373,351) 2,511,949 1,220,406 1, 291,543 
Union Insurance of Ind., Indianapolis, Ind 200 , 000 663, 996 84,; 238,474 7,275 ; 468, 128 495, 885 237.978 , 202,831 
United Life & Accident, Concord, N a 400,000 8,018,403 256, 569 59,019 178,129 123, 357 125, 480 102,591 24, 688 
Universal Indemnity, Newark, N. J 300,000, 1,114,270 202, 676 223, 204 314,070 17,320 500,979 541,776 205, 353 f2,044 146, 855 


Wolverine Insurance, Lansing, Mich 200 , 000 924, 909 205, 596 237,275 258, 828 667 791,781 856 , 067 364, 827 12,000 330, 636 
Yorkshire Indemnity, New York, N. Y 750,000 21,701,135 331, 584 455, 899 536, 235 1,018,840) 1,103,216 672,642 ‘ 565, 434 2 
Zurich General Acci. & Liab., Chicago, II! £600, 000 20,219,936 1,500,000 3,360,789 11,203,693) 2,687,806 10,543,606 12,298,908, 6,031,125 3,576,485 10, 723, 826 








* Premium and loss reserves carried by Fidelity & Deposit Co. of Md. + Reinsured 100 per cent by Fidelity & Deposit Co. of Md. 
t Excludes net premium written reinsured by Fidelity & Deposit Co. of Md. aCapital, assets and surplus include life department, 
other items accident and health branch. b Deposit capital c Remittance to home office. d Includes $1,203 dividends paid to policy- 
holders. e Underwriting expenses paid. f Dividends paid to policyholders. 
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